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sa. 22 |to withdraw from Kuwait |>2bena links as 
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T COL Viadimir 


looked surprised. “If we had 
you were coming 


pared things,” h be old his ex: siaD, some 
ests, the visit. 





MR Constantine Mitsotakis, 
the Gn Greek prime minister, 

aeaes ean tae border, 
will vistt Tirana this month to 
urge the Greek minority to 
there, Reuter reports from 
a abo 3,000 men, women 
te pat 4 tts aloe, pac 

ours 
said yesterday. The 


dus came after more sare than 
2,000 Albanian refagees, 


Bebe 


| SEEERT FEE 
iH a a8 E ie 
Hee ea 
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T HE FRENCH- speaking 
Canadian province of 


a middle road somewhere 
between the status quo and 


independence. 
Premier Robert Bourassa set 
up the 86-member Belanger 
Campeanu 2 Commission to study 
Quebec's future relationship 
with Canada after the Meech 
Lake Accord was blocked in 


June. It will make its report by 
March 28 1991. 


Polikarpov of ment and were finally allowed in for 

the Third Guards Tank Divi- 
sion in eastern Germany 
known 


1994, are 


when we 


over his men’s pro! 


desertions from the Soviet army, 
which is due to maintain a presence 
in east Germany until December 


soaring. 
We asked an afficer for the WC 
and were led to a row of indescrib- 
ably filthy stand-up toilets overflow- 
ing on to the floor. The officer 
shrugged his shoulders knowingly 


Col Polikarpov, while glossing 
less impressed the visiting 


when he said he and other Soviet 
officers felt no regrets about not 
being called to 


neverthe- 
Germans 


INTERNATIONAL NEWS 
Soviet forces lift veil from harsh life of barracks in ao 


One woman visitor said the sight and smell of the mess hall would cause a revolt in a prison, writes hose Collet 


Albania sets out to attract foreign investors 


By Laura Silber, recently in Tirana 


COMMUNIST Albania is 
treading new ground in its 
efforts to find the right for- 
mula to attract foreign invest- 


“Call me and you can start 
Shiela Gani, general “direc. 
tor of the newly-created Alba- 
nian State Bank for Foreign 
Affairs, told western visitors 
last week in one of Tirana’s 
two hotels for foreigners. 

Mr Cani represents the new- 
est breed of technocrats who, 

by President Ramiz 
Alia, have spearheaded the 
modernise Albania. As 


iE 


President Ramiz Alia of 
Albania said that 


known, 
ter-paced Mediterranean 


he 
Albania ‘aloo Jacks equip. 
ment to explore and 
shore of] reserves. Advanced 
technology is needed, too, to 


chrome production — 
Albania ig tho world’s third 


Jooked back on a month of 
unprecedented reforms, 
inch his decision to 
allow opposition parties to 
exist for the first time in 
four decades of hardline 
communist 


the country's orthodox - 
fericg, Bat Loum) tnvesers 
spring. in’ rs 
have complained Albania's 
communist officials will not 
fog carapace powers 
private entrepreneurs. 
Foreigners can put up 99 per 
cent of for an invest- 
ment project but t they are 
required by law to form 2 Joint 
enterprise with a state-run 


Profits ‘can be repatriated 
but are subject to taxation. 


Mr Alia warned Albanians 
that further disturbances 
would endanger reform. 


sate for poor transport 

with other countries and for its 
internal infrastructure, which 
lags behind neighbouring 
Yugoslavia and Greece. Tele- 
communications present 


Mr darn reanace that 
Albania will have to overcome 
fives gle ty cate’ to metast 


with the Bank of Bilbao worth 
$1bn for financing priority pro- 
Jects, he says. 


have visited and left emp- 
ty-handed, The bureaucracy is 
too strong, but they know a 
change will have to come 





White House may toughen stand | Valuation row could 
against acquisitive foreigners 


By Nancy Dunne in Washington 


FOREIGN purchases of US 
companies are likely to run 
¢ jticiom fn 


cies and mounting public 
concern that foreigners are 


Snapping up American assets. 
In its first two years, the 
administration stood firmly by 
the principle that virtually all 
foreign buyouts were accept- 
able, into the 


ment, officials have begun to 
show signs of weakening 
Tesolve. 

The latest indication of 
administration concern centres 
on the jast-completed $6.6bn 

y Matsush- 


(%3.4bn) 
ita Electric industrial Com- 


government. MCA 
refused and Mr Lujan 
responded with anti-Japanese 


Commission seeks new definition of Quebec’s relationship 


Robert Gibbens on a noisy debate among Francophones over the status of their province ‘inside or beside’ aaa 


ay: 


ety” and increase its auton- 


Bélanger, 

a provincial civil servant 
and bank chairman, a - 

ist, and Mr Jean Campean. for- 

mer Quebec senior civil ser- 

vant and head of the Caisse de 

Depot, a C$40bn Ga abe 

agency investing 

ie sector pension 


DeThe members represent all 
federal and Quebee political 
Parties, business and labour, 

lucation and the arts. Native 
groupe. are not represented 
ao ke terms could not be 


in an impasse" 
men said. 

Shite wet a as oe 
vince its Confedera- 


pariners in 
tion of the legitimacy of its 
minimal conditions for adher- 
ing with dignity to the Consti- 


comments in an interview in 
yesterday’s editions of The 
Washington Post. 


he is 


quoted as saying ‘. 
“A Japanese company now 
owns exclusive rights to do 
business in Yosemite.” He 
added that he would not buy a 
Japanese car or a foreign car of 
any sort. 

“I don’t think it does any 
good to Siphon our money 
overseas.” 

He threatened to cancel 
national service contracts 


with Yosemite Park Curry, the 


“Happy New Year,” 


eign investment in the US 
(Ciius), an interagency com- 
mInittee made up of representa- 





Gefinition of the relationship 
between Quebec and Canada 
on of Graebec's | place “inside 


Orie wate Dear cies to 





tives of eight government 
les, i the Justice 


agencies, including 
Department. Its task is to 
exasnine acquisitions ait 
national security implications. 


perception of trade unfair- 
ness. 


Mr Larschan said Nippon- 
Sanso currently had only 2 to 3 
per cent of the US market 
while Semi-Gas controlled 38 
per cent, which would bring 
market share to 40 per 


would become increasingly 
acrimonious when Congress 
returns this week. 


Francophones making up 80 
per cent of Quebec’s 6.5m. - 
lation. Most hitherto ve 


Hundreds gt Dierreners, 
person or riefs, have 
their day. 


The hearings continue 
throughout the province for 
another month, and are broad- 
cast live on cabie-TV. 

cigar advocating as 
eignty” or a separate Quel 

claim that Canada “does not 
work” and Quebec should hold 
a referendum on separation 
now. 


in jardins credit union group 
ve backed “sovereignty” and 
even a separate currency. 

A few voices, including the 
Patronat and the Montreal 
Board of Trade, pointed to the 


mar Comecon talks 


originally 

paid for by members, is consid- 
ered derisory by most of the 
signatories. They are deter- 
mined to have a realistic price 
put on the organisation's 


A meeting of Comecon'’s 
executive committee, due to 


will also fix a date for a prime 
ministers’ meeting, which 
would accept the changes. 

Mr Andrzej Lubbe, who is to 
lead the Polish delegation, says 
the new organisation would 
perform 2 “consultative and 
adh function” for member 


Lubbe warned that, should the 
present centralising trend in 
the Kremlin mean that the 
Soviets will want to give the 
new organisation greater pow- 
ers over member countries, 
then “we are not interested”. 
Membership of 


gains. If Confederation had not 
worked, Quebec could not have 
developed one of the strongest 
provincial economies, reached 
high living standards and kept 
Montreal as Canada's second 


Jargest city, a big business and 
canine ane Ere: 


dominantly 

Quebec has lived throu; 
the 1970 October Crisis, ei 
years of rule, 
Tigid French 


It voted massively for prime 
minster Brian Mulroney and 
the Conservatives in 1984 and 
brought Mr Bourassa and his 
Quebec Liberals back from 
oblivion in 1985 with a record 
majority to improve the econ- 
omy and reach a political set- 
tlement with Ottawa. 

In Quebec, the PQ now leads 
in the polls and uncertainty 
Ln grown with Mr Bourassa’s 

bout with cancer. But the PQ is 
divided within. The issue is 
whether a return to power 
should trigger an immediate 


|. By Christopher Bobinski in Warsaw 


organisation will be restricted 
to European states, as well as 

Cuba and Vietnam, 
whic! sto present Comecon 


Finland and Yugoslavia are 
envisaged as having a Soviet 
status, the Hungarians have 





The question then arises. of 
who will own and use the 


ae 
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Shekhar faces 
opposition 
over talks. 
with Sikhs 

By KK. Sharma in New 
Dethi 

My CHANDRA, SHEKHAR: 
opposition. 


country's 
over 
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in Pon 

jab the Sikhs. Since the 
milftants have demanded 
secession from the Indian 
aaenat nation toy call Heat 
istan, this could stall the talks 
Mr Shekhar’s invitation 
came aver the weekend when 


fondamen- 
talist Bharatiya Janata Party, 
now the main apposition 
group in parliament, 
sought assarances that the 
talks would not set in motion 
a process that breaks up the 






tinian origin who advocates 
close ties with the Palestine 
Liberation Organisation, was 
appointed foreign minister. 
is an indication that 






the militants, has asked for 
similar assurances. The two 
Communist parties have 










in Quehec. 

“The ball will be in the Fed- 
eral court once Belanger-Cam- 
peau reports next March. 
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By Judy Maitz in Jerusalem 





anniversa 





OP DAN 


oe 
nat ary 


rr 

uw 

7 
, 
Wud 
, 








1 fears over war 


INTERNATIONAL NEWS 


Ices eee Se ates 


ee vo 


By Tony mere in Cairo 
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the major and minor prob- 
lems of our time —- auto- 


matically. Geamatics, AEG's 
automation system creates 
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said yesterday the cotirrekd 
was trapped in an underground 
military bunker while heavy 
fighting raged around jim, 
ter reports from Nairol 
Reuter rom communications 


with Mogadishu, the capital, 
have been cut and it is unclear 
how much of the city is in the 
hands of 


the rebels. 
A He Nations aircraft 
flew 10 UN aid workers from 
Mogadishu to safety in Nairobi 
yesterday and another UN air- 
Seer ene ee ON ee 
workers 


Italy is sending air force 
transport aircraft to Nairobi, 
where they will await a truce 


flying on to Mogadishu 
fo pick up Halians and other 
foreigners. 

The United Somali 

one of the main rebel 
groups, ‘said in a statement 
from its Lonilon office: “Siad 
Barre cannot escape under any 
circumstans 


ces. 

“All of Mogadishu, with the 
of the former home 

Barre in the 


r military airport known 

as Aviazione, is in the hands of 
the USC.” 

The statement said Mr Siad 

Barre, who has ruled pe for a 


Mogadishu, it said. 

But Mr Ahmed Mohamed 
Aden Qaybeh, foreign minister, 
who ts out of the country on a 
trip to Qatar, Gented in an 

interview with the BBC that. 


Babangida offers 
modest boost to 


a Shaky economy 


William Keeling on the budget 
in the run-up to civilian rule 


IGERIA’S 1991 budget 

bears the hallmarks of 

one of Africa’s most 
leaders, 


Since winning office in a 
coup some five years ago, Pres- 
ident Ibrahim ida has 
pursued an economic and polit- 
ge ack, implement. 
Brille at the same time sething 

train hich culmi: 





Somali guerrillas 
claim president 
trapped i in capital 
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China’s leadership sticks with socialist orthodoxy 2 
little detail. Peter Ellingsen reports” 


Ne \ NG. 
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at bet atte ata the of i 4 

im Mon ie reforms two 
they controlled most of the | lined a and a 10-year the said China's 1980 were more and 
capital and that Mr Siad Barre, Tee Se eeeeibe that acpbacone onal product would be qua- did not contain much detail on actual 
who has ruled the impover- | socialist ideo! drupled by the end of the century, policies. “It is tougher than we antici- 

country on the Horn of ‘socialism would allowing people to go “from just bat pated and its does not reflect the eco- 
Africa with a strong end “strong” and ls peaple “rich”. enough to eat presr. 0 al sini. nome anata et ee ene: tee 
since taking power in a the meeting turned its back on eastern leading a fairly comfortable life”. source said. 
coup, was about to flee the le "There ‘ seeuis they have not yet got a 
Rebels 


him. 

The leading groups — the 
USC, the Somali National 
Movement and the Somali 
Patriotic Movement — have 
said since August they will 
co-operate to overthrow the 
President, rej his efforts 
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“Under va constituth conduct a joint fesikiiy 
mder a constitution “ 
announced in October, Mr Siad ten recess 3 joint i 


on.thie Soviet 
reported, 


Barre stepped down as sec- eipuas ‘dally 


retary-general of the ruling 
Somali Socialist 


party and said he was disman- 
tling the feared security appa- 


ine new constitution theo- 
retically guarantees press free- 
dom, human rights and free 
expression and promises social 
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in mind when drawing up the - 
budget. : 
Its two most critical steps | 
are the decision to impose an 
interest rate regime on the 
banking sector in order to 
bring down the cost of borrow- Asia Yast Japan 
ing, and the 26 per feat | year, he had come to realise that the April, declaring: “In Japan-Soviet rela 
increase in the of world had high expectations of Japan. Hons, the resolution of the territorial : 
central bank’s forelgn | «As we stand at the brink of the 21st issue aud establishment of a peace treaty 
auction to $5.4bn in | century, the world and Japan face a his- is important.” 
Heals an a means of Scmpialng toric turning point at which we will deter- _ “I plan to appeal for a decision wheu Mr 
the private sector. of mine our destinies,” Mr Kaifa said. Gorbachev comes for the April 
Yt was not the intention “Our impact in the global community is visit," he hes said that it 


Zaire invites UN observers 


Japan 
government to “return to a cannot conclude a peace treaty until 















(of rigid interest rate President Mobutu Sese Seko of Zaire has vited the ‘United 
but under new eextrel bank | Horoscopes, blood pressure tests and a bank called Tomato on ee eee Sage ‘ea eae 
wow of wz per eo” | SAU DANKS In Japan tout for business BO ce Gunes hase cca aa 
ered aronnd 30 30_ per cent | By Emiko Terazono in Tokyo meal mralary commission inst eas eet coly one shen 








But hopes of an an oil bonanza 

— oil accounts for over 90 bes 
cent of export earnings — 
dampened by the President, 
who warned against the “ 
neous impression that. --a 
large reservoir of financial 
res af high oil earnings. 

er 
though foreign exchange 

fuaerves aoe aan gonbled & 
last year to over 2 pres- 
ieeay set said that the eco nemny 


hampered 
Ea intrastate large £ fiscal 
inability of nonoll 
ui of non-oll exports 


4 generate prareta cigaitcent Sem 
exchange”. 


Revenue projections for oil 
in 1991 have ¢ aiscounted the 
effect of the Gulf c: 
have been 


calculated using the 
Production quota and bench- 
‘ark dollar price of $21 previ- 
ously agreed by Opec coun- 


But the government has 
which will 


ted projects 
benefit from any additional 
revenue accrued. These include 
the steel sector - at the heart 
of which is ws the aut billion 
dollar Ajaokuta steel plant 
— and the contin construc- 
tion of a new capital at 
ja. 

The rate of inflation for 1991 

is projected to be no higher 


ment: can i 

ment with the International 

Monetary Fund, essential for 

further rescheduling of 

Nigeria's $34bn external debt? 

And will the next round of 
at state level — 


elections — — get 
a more en! response, 
Unless the answer is yes to 
both questions, 


peencent 
Babangida may ard- 
pressed to keep up his baianc- 


ing act. 




















Tokyo ‘softens 
stand’ in row 
with Moscow 
JAPAN will soften its 
conditions for normalising tes 


pay fer President 

Garbachev’s visit to 
Tokyo in April, the report 
in retarn for a 


on the terri ‘spate, 


Japan will offer the Soviet 





deposit L nga oes a the 
past couple of years forced, 
financial institutions 2: com- 
pete more vigorously per- 
sonal savings, and a variety of 
instruments have 


This may be Pood for the 
, but it is especially 


means to keep up with the 
deals offered by the city banks 
and other 


ns, 
Thus, they must use their 
a Se eee rene resort 

an astrologist may seem a 
bit extreme, but Mr Shigehide 
pont customer service man- 

at the branch, says it was 


the streets. 
by Mr Hocine Ait 
Aho, ooo or the heroes of 
Algeria’s war 
and chairman 


time, the 
which the different political 
forces line up. 
Algeria's troubled q history 
bein to a explain why the issues 


bat independence in 2062, 90 
per cen were 
erate. In an elfort to help their 

countrymen regain eir cule 
ture, President Ahmed Ben 
Bella and hig successor, Colo- 


designed to appeal to young 
hich bas lots 


So thai 
free 15- ae sonsultation 
must be made in 
advance. Mr Torii says that 
registrations for “Windy”, a 
newly designed credit credit and cash 

r card aimed to appeal 
to women, have increased 
since astro! began. 

Kansai S! is not the 
first bank in Japan to draw 
attention to itself through 
unusual marketing practices. 
Last year, Sanyo Sogo Bank in 
Okayama startled many by 

its name to Tomato 
Bank when it converted from a 


nel Houari Boumedienne 
sought to “Arabise” education. 
By the mid-19@0s they had 
achieved their goal but at a 


The standard of Arabic 
b Algerians is 


y young 
often rudimentary; teachers 
recruited from and 


of North 


mixed and 
The hers have also turned 
out to have 
talist sympathies. 

Resentment at the of 
“Arabisation” was ly 
keenly felt whose 


mother tongue was Ferber: 
two 

exprosti 

long 

the native cuiture of 
were banned. 

A different but equally dan- 

gerous form of resentment was 

fostered among those “Arab- 

university 


ists” who attended uni 
courses taught in Arabic. They 


fethipee savings and loan iene 
a 
However, deposits Lanied 


top op 1 bs te i eiplotacy st 

jobs in or 

developing industry, of w! 

the young state was so ae 

So tigi tool sar 
universities in Europe and the 

ee preferred for such 


Lack of freedom, characteris- 
tic of what was then a singie- 
party system, also played its 
part in fostering the idea that a 

traditional Arab and 
Bosent” values would purge 
soclety of “perverted” western 


his helps to explain the 

victory of the Islamic 

Salvation Front in last 
spring's municipal clections. 
of whom had’ forecast "the 
result of the first 


elections 
in North Africa, were quick to 


pat that Algeria was for 
“Iranian HPS: 


“since last summer they have 
felt vindicated by the way 
many new mayors have closed 
schools, cance music 
vals, forced certain schools to 










campus at Lubumbashi, the Shaba 


tal, on the “es i ition, ps Claim up to 150 
capil night ike py ton Brome | up 


students were killed 


Ershad party to enter elections. 
Hossain 


Mohammad Ershad, 


Tokyo ¢ calls require extra digit ... 


Oxtre 8 fo be dialled: ae 


seventigt mumers in Tokyo now requis an 


falls which begs Beg it coly andere ne id shuld aw 


begin 


Algerians flex their democratic muscles 


ere peat on how the language question is again dividing political forces 


upils, and b sod, rosters 
» aid banned wi 
Fins from local oma 


reimpose 
fast week's 

"s demonstration 
suggests the answer is far from 
a foregone conclusion. The 
extraordinary freedom of 


s journal- 
ists to Weriticise Presid 
Bes ed lent 
corrupt practices within his 
family, has resulted 


a 
| 
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Ing Street with your hands largely ts to flows of capital, and 
given that a general election hey to bs delicits are more Likely to persist and tobe 
fought in the next 18 months and much financed than in the past. 
contro! over monetary policy has been Borrowing in the UK by ies and 
British membership of te eae een ye 
mechanism of the European Monetary the debt 


vided further detail in subsequent 
speeches articles. we intend (fo 













is causing real pain in many So we have been engaged in a continuous 

aeet os parts of the economy and there are also process of refining and developing our pro- 

course it is not true to say that inthe fears of a credit crunch as the banks posals, But there is no fundamental 

ERM governments have no control over . retrench. Isn't all this going to make eco- of substance — we are still putting 

their But mem- nomic recovery from the present recession forward an approach, based on the hard 

have ‘a t dell ore i oes of the infla- fhe vest practical et er 

course cause the next i motes conver- 

ple, including some who backed ERM tionary pressures we have seen was the gence an ants onary way, and 
entry, are too duck ont of growth of borrowing in recent years by allows all 22 member states to move 

paying the necessary price for getting companies and individuals, and lending by ward together. 
the banking sector. Adjustment is already Won't Britain have to accent 
prom- under way but it is bound to be a painful the goal of a if 
ised that he would “not play politics with process. it is to have any influence aver the inter- 
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oe oPnis 9922 a ot thi ne : 
‘% said, ‘ in ‘the Community: in the ‘view: that, we » 
“Bice ing to get inflation down. In any event panies borrowing to finance profitable Teal sien Obie thant will ciicw allen aoc m- 
I have al betieved. steering mac- investment. Tomorrow ber states to move forward together. So 
% Toeconomic policy for political ends is TESSAs, which were announced by John we're looking forward to negotiating con- 
: decent impractical. it is ible to finetune Major in his budget earlier last year and structi with our Communi 
erty. ; vely unity partners, 
GF the economy with such a degree of preci- which should encourage small investors to and — Ih ~ to reaching an agreement 
Who or what has most influenced your sion, and attempts to do so usually end up make regular savings over longer periods. that is acceptable to everybody. 
‘Wews on economic how? worse. And anyway it And April will see the end of composite Conld you still make the same speech 
have ed a large part in shap- would be irresponsible to try. rate tax on non-texpayers’ savings. You that you made to the Bruges Group in 
Be 7 Views. It was m: in the — Industry has been com that the would not expect me to say anything fur- November in which you took a strong line 
ity. in'the late 1960s and 1970s that DM2.95 central rate at which we entered ther in answer to your question s0 close to against an EC single currency? Or is the 
‘brought - to me — what now seems the ERM is too high. Would you be sym- the budget. position now so different that you would 
obvious —" that down thetic a lower Tax relief on mi in Pay- have to make a different speech? 
the pre ments has been blamed for ‘The speech I mada was wholly in accor- 
that: savings and investment patterns and dance with government policy, and our 
making management of the economy policy has not changed. It expressed can- 
much more difficult. Are you sympathetic tion and scepticism about the political 
to the idea of scrapping or modifying developments that might grow from an 
tax relief? imposed monetary union, rather than one 
Encourage of b ownership has that was market driven and evolutionary, 
been a major objective of this govern- which is the British position. I wonld cer- 
ment’s policy. Nearly 68 per cent of the tainly make the speech again but if I was 
housing stock now consists of owner-occu- making it today I would add a section to 2 
pied dwellings; an increase of almost 4 make clear that ERM membership — 
But the impact of mortgage interest Sat Co etn ot Ee 
et - 6 
at relief should not be over-stated. As a policy. 
result of holding the cash level of the There has been much talk of “caring ro 
ceiling at £30,000 and bringing down the Conservativism” since the change of > 
rates of tax to 25 per cent and 40 per cent, prime minister, Mr Major has himself laid + 
3 the importance of the relief for the average great stress on the need for a better edu- 0, 
. house buyer has already fallen considera- cation system and is strongly opposed to £ 
bly over the 1980s. shoddy public services. Will the Lamont te 
What indicators do yor look at when chancellorship see general government is 
considering whether or not to change expenditure taking a bigger slice of the 
interest rates? nation’s economic cake? - - d 
Interest rate decisions will continue to No, I have no plans to do that. I too am c 
be taken to create domestic monetary con- strongly opposed to shoddy public ser- 4 
Oe te ena Ee te ee foe ee oe 3 
a ser 
Exchange Rate ism, We have vice. But good quality services are. pet 8 
and we do accept, the discipline . fecdly compatible with the fall in the share 
Sarat oe a Me Hi Et hee a cen mertoracy wat than Gers Be np ft to 
low we are Norman Lamont: become more a years. 
& case for modifying the et is still further to go. I would like to contribute to that process’ of the public sector have been altered in 
_ adopt a more flexible approach to below and modest surplus when central banks statutory position and its not simply a matter.af money; it can be a ~ 
_ Yate changes by having smaller, less dra- output is above trend. I see nothing inflation performance. success of the question of management. We should = , 
matic moves in rates, much as the French Wrong with this; indeed such variations Bundesbank in this respect may reflect be prepared to look at public sen * 
do? in ie budget balance have a German monetary history more pre- vices radically and not be intimidated by 
Interest rates must obviously be set at a Tole to play im stabilising the cise institutional arrangements. There are producer pressure 
level that is consistent with our ERM obli- countries with independent banks which A year ago, Mr jor told us that he 
tions. But I do not think ft necessarily Mr when he was Chancellor, have been far less successful on inflation. wanted to embered for low taxes, 
that all ERM members must adopt pat forward plans for an independent And there are countries such as Japan low inflation and high investment in a 
the same techniques of monetary policy. I of England. Will you? which a inflation record despite Britain that gives individuals the oppar- 
s. think you would astonished if I took up I have no plans to do so. Both the gov- having one of the least independent cen- tunities to realise their fall potential 
. your tion to speculate on the size, ernment and the Bank are firmly commit- tral banks. spective of their class, sex, colour or 
timing, or frequency of future interest rate ted to the overriding objective of getting You will soon be putting Britain's plans creed. What do you want to be remem- 
changes! inflation down. That seems ta me much for the “hard Ecn” and the bered for? 
Is it still the government’s goal to the most important t, and Ido not see etary Fund into the precise Janguage In the short run as the Chancellor who 
Teduce the basic rate of income tax to 20 a need for a change in the Bank's statusto that is necessary for them to be presided over a sharp reduction in infla- 
pence in the pound? How does this rank secure this. Whatever the pros and cons of ered and possibly adopted as part of the tion followed by the resumption of growth 
alongside other policy goals? the argument about an independent cen- European Community’s programme for based on enterprise. I want to see Britain's 
Yes, of course, but only when it is pru- tral bank, it seems to me that we have economic and monetary union. Will this secure and under- 
dent to do so. i policies with an be the occasion for any change im the pinned. For lo! term, what sort of 
How do you feel about the prospect of independent discipline by joining the substance of these proposals, and if so country we want to be? I very much 
the government becoming a borrower what would this entail? agree john Major’s remarks about a 
: again? But countries with independent central jur proposals for a new common Com- society in which there is opportu- 
j may ‘well prove more © i 5 My objective is to balance the budget banks seem better able to with infla- munity currency — the hard Ecn - anda nif use their abilities to 
‘flexible. over this testing period than it has. -.. But f believe Nigel Lawson was right to over the medium term, not in every single tion? fk new monetary institution — the European the full. Britain has become more 
deen inthe: past: But-we shall see. It will --point out that with the development of year. If damaging and destabilising tax inflation is a —_were first outlined in of a meritocracy but there is still 
“be interesting. - . ead a tional financial markets, current changes are to be avoided, this could mean firm monetary policy, and I do not think John Major’s speech of 20 June 1990 to the te ; 
“Haven't you eiiteréd number 11 Down- “account imbalances are the inescapable moving into modest deficit when output is there is any simple relationship between a German Industry and we have pro- to that process. 


. ‘glaims £10m merger losses | Attack launched Plea by Major’s former union 








? 
& e eye 
, Raymond Snoddy THE BANKING union Bifu has Bifu when he worked at Stan- nesses in the law on union rec- 
~ on reliabilit y protested to one of its former dard Chartered bank. ognition. He said the union : 
members, Mr John Major, at Bifu has faced difficnity had been careful to observe all : 


ing refused recognition at a since its inception in compet- its statutory duties, 


bei 
7 building society. in spite of a ing with staff associations There has been growing 
oO Ss a es ng vote by members of the soci- encouraged by erry ser- pressure from within the TUC 


ety's staff association to merge vices companies. The big clear- for the reinstatement of some 





retail 

; s- 5 John Gapper, Labour Edi with it. ing banks formed staff associa. form of statutory recognition 
auekte from ‘the dde: ; The Comiet writ raises the BSkyB managing director, = ee had confide: wei: tas Site to the War ethos faced with uniocion: ES “cronies ty tring an 

: su nm Ly revent i Secrel » 
suffered. Noveriber of British of the extent to which wrote to retailers, them AN ATE it the Ee a pooner prime minister to complain at tion. ihed form of recopuition 
Satellite Broadcasting: and Mr - merged venture — i. Oe selling . og | of employees was launched tests. the lack of any legal mecha- _ The North of England Build- enforcement if elected to gov- 
Rupert Murdoch's, Sky. Televi: which Pearson, pub: warning a bewitched on | yesterday. The move follows It has already promoted nism for enforcement of union ing Society, which has about ernment. 
Comet’s: claim’ covers ‘Times, has an li they would criticism that there is little evi. guidelines on testing, but has recognition, which has allowed 500 staff, refused to 





on. testing, The transfer of engagements 
now launched a certificate of the North of England Building Bifu when its staff association from the staff association to 
competence in testing. Society to reject Bifu. notified it of the merger. Mem- Bifu was registered with the 
The certificate is to be The refusal of the building bers of the association voted by certification officer last 
launched in July for people society to allow its staff associ- 76 per cent to 24 per cent to July. 
who have completed an ation to join Bifu has led to merge with Bifu. However, after a meeting 
wed trai course or attempts by some members of Mr Terry Malloy, Bifu dep- with Bifa leaders the 5 
are already with one staff to form a new association. uty general secretary, said the board rejected any form of rec- 
of the big Y ablishers of paycho. Mr Major was a member of case had highlighted weak- ognition in September. 
ic tests. 


metric 
The society yesterday pub- 


isnet_s satneat of et YT Ocal union democracy studied 


To be eligible for the certifi- 
cate, le will have to be Sy Our Labour Staff 
approved by a chartered psy- : ‘ 
chologist. They will be LOCAL UNION leadersin local services union at the housmg created by a lack of local 
asseased in $7 elements of com- government and engineering directorate of an inner London involvement as a result of 
petence in seven areas, includ- Workplaces may represent local authority. which the . membership 
ing confidentiality and reliabil- their members’ views far better However, leaders of the MSF becomes too fragmented and 
ity. than those in other sectors, general technical union at an inexperienced to deal with big 
In the Nature article, Mr including health and financial insurance company in central disputes and may eventually 
Steve Blinkhorn and Mr _ services, according to a study London, and of the public ser- atrophy-_ 
Charles Johnson, both direc- of union democracy. vices union Nupe ata groupof The other workplaces stud- 
tors of etric Research The government-funded hospitals in north-east London, ied were the paint, trim and 
and Development, said the study of the involvement of both failed to involve and rep- assembly plant of a car maker 
hypotheses on which some union members in five work- resent members. on the outskirts of London and 
tests are based were places found that a variety of | The study concludes thatthe a complex of small marine and 
misused in a “scandalous” styles of leadership among main reason was the attitude avionics equipment manufac- 
manner. local representatives had of local union officials towards turing plants in south London. 
They said a review of tech- far-reaching effects on their members rather than the poli- Local Trade Unionists in 
i i that accountability to members. i i jon leader- 


nical literature suggested 7 ton 
tests had little predictive The most representative and ships, In all cases, national cy, by Patricia Fosk 
power, and many of the results accountable set af local lead- leadership tried to foster better and Sheila Cohen, in Trade 
were well within the bounds of rs, whose members were most involvement. Unions and Their Members, 
what a chance selection pro involved in decision-making, The study’s authors argue edited by Pairicia Fosh and 
cess mnight produce, belonged to the Nalgo public that a “vicious circle” can be Zdmund Heery. Macmillan. £49. 
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Home loans 
institutions 
hold talks 


By David Barchard 
CHELTENHAM & eri | 


C&G were under way. “No 
ii has yet been taken,’ 


C&G, based in western 
last three 


as building 

ay a it launched the 
first ever contested bid 
between two societies when it 
unsuccessfully challenged 
Stroud & Swindon, another 

institution, to 
take over the small Frome Sel- 
wood building society. 


British recession leads to 35% increase in company bankruptcy and liquidation 
Business failures hit 10-year high 


By Peter Marsh, Economics Staff 


THE RECESSION led to a 35 
in business 


per cent increase 
fail in | and Wales 
See oe 
eeonting te Heures published 


in London 

"The tota) of 24,462 companies 
which collapsed in 1990 was 
the highest during the 10 years 
the figures have been pub- 
jished by Dun & Bradstreet, 
Ld business information com- 


Poth latest results confirm 
the impact on the corporate 
sector of the rapid decline in 
consumer and _ business 
demand in the UK over the 
past six months. 

They show that company 
failures — liquidations plus 

~ are ranning at 
more than twice the level of 





Business Failures in England and Wales 


Liquidations 
6814 


Bankruptcies Total failures 
3,814 
4,378 13.203 
5,436 
6,821 





ish panies, 
been hit by slowing UK 
demand. 


The UK's high interest rates 
have also pushed up borrowing 
costs. As companies’ debt has 
increased: many have found 

their banks are unwilling 
a oelmtatey lines of credit, 
another factor behind the 
increased 


collapses. 
Last year businesses failed 


at a particularly high rate in 
southern Britain as the reces- 
sion bit into the predominantly 
service-oriented economy 
around London. Northern 
England — the area ha hit 
during the last recession of the 
early 1990s - was less affected. 
Company failures in 1990 
were accounted for by nearly 
T1000 Uquidations and almost 
14,000 bankruptcies. 
London and the south-east 
Tecorded 10,997 business fail- 


this region came to 3,064. 

East Anglia, another area in 
which growth in the past 
decade has been strong, 
recorded 1,069 failures last 
year, a 52 per cent increase. 

In contrast. the traditionally 

manufacturing-oriented areas 
of the north east and north 
west saw increases in failures 
of 20 per cent and 21 per cent 
, a rate well below 
the national average. 
collapses in these 
regions last year came to 2,362 
and 2,678. The West Midlands, 
East Midlands and 





1960 CABINET PAPERS 


Documents reveal France as focus of concern 


By John Authers 


THIRTY years ago, it was 
. and not Germany, 
which was the ig Euro- 
Pean power and the focus of 
ns. 
Last year Mr Nicholas Rid- 
ley, the former trade and 
pecretary, com- 
parisons between Helmut Kohl 
arn Adolf Hitler. But in 1960, a 


ago have 


act 
economic consequences”, not 


the other way around, 
If Britain stayed out, our 
political influence in Europe 

















and the rest of the world was 
decline, while a deci- 

oo to enter would avoid tariff 
crimination, he said. He 
Sdded that Britain would be 
surrendering contro] of its 
commercial policies to a Euro- 
pean bloc, when its trade inter- 


“fundamental objections” to 
membership, said the EC 

ld pose a “seriaus economic 
threat Lord Home, who in 

1960 became foreign secretary, 
woetad to join to help keep 
Germany out of the Soviet 
Union's sphere of influence. He 
favoured joining on special 
terms, Sieh would req 


with 


French. 
The cabinet agreed that it 
entry under 


appears on Tuesdays 









The minutes add: “It was 





to have stayed alive over the 
last 30 years. The primary 
topic of discussion at the first 
cabinet meeting of 1960 was 
Kuwait. 

Mr Selwyn Lloyd, the foreign 
secretary, said the ruler of 
Kuwait now wanted a more 
rapid timetable for the reduc- 
tion of the UK's jurisdiction 
over the 

There is an apparently eerie 
prescience in the brief to a 
committee of the chiefs of staff, 
which was asked to draw up a 
contingency plan to disladge 
Iragi troops if they invaded 
Kuwait. its report said an 
supported by air acu sean 
Suppo! ry ion a 
Traai in both Iraq and 


forgiven for overlooking 
Kuwait, in a year when the U2 
incident worsened relations 
between the US and the Soviet 
Union, and rd e UR took the 
decision to station US Polaris 


Interest Rates 
BEG ee aoe 


OL 132 “0508. 





This Cotter caused the cab- 
inet t pain, following the 
abandonment of the Blue 


uild a Brit- 
ish nuclear missile. The min- 
utes for July ay that minis. 
ters felt their choice was 
between international prestige 
and maintaining resources for 


areas. 
Correspondence between Mr 
Macmillan and President 
i er shows the Polaris 
decision was also bitterly con- 
tentious. Eisenhower referred 
to difficulties over “provision 
of facilities for our submarines 

in the Clyde’ 
Boe letters a ato reveal Ss 

coun! 
ran see mach a "Mac. 
les. 
millan had scribbled “I agree” 
on a memo from his private 
which Said: “It may 
necessary to recognise 

our ‘special relationship’ with 
the US is aot worth much, 
even with President Eisen- 
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BRITAIN IN 
BRIEF 





Poor year 
forecast for 
PEODETLY 


commercial property 
market, which has just had_ 


few signs of any respite.” 
IPD‘s concern about the 
peopel fr tea eth 
rent 
hich expected to get worse 
before it improves, 
Sa rcesan caenpe cane 
European 
eee and the continued 
upward pressure this pnt on 
interest rates had dashed 
hopes that rental growth 
bir bottom out in Jate 1990, 
it said. 


Finest hospitals 
are ‘crumbling’ 
London’s finest hospitals are 





Labour spokeswoman on 

health, said the decay was the 
result of a “spending squeeze” 
in the National Health Service 


° A mment 

said health aul were 
aware of the problem and were 
tackling it. 









‘Treuhandanstalt Berlin | 
GPH Gesellschaft zur Privatisierung. 
Hans-Belmler-StraBe 70/72 0-1020 Bertin 
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Betting opens.::.- - 
on 1991 events . 
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Swiss hospitality 
Swiss service 
Swiss cuisine 


The Financial Times 
when you travel First or Business Class with 


Swissair 


Ask your cabin attendant 
for a complimentary copy 
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Fund Management 


‘The Royai London has total assets under management of 
approximately £3 billion. As a result of a reappraisal of 
our fund management needs an addition is being made to 
the investment team as part of our future plans. 

From the outset, the successful applicant will be involved 
in research, stock selection and dealing, and will be 
expected to be able to fill a position of responsibility at 
an early stage. The remuneration package will be 
competitive, including a performance-related bonus, and 
prospects for rapid career advancement are excellent. 


Applicants should be in their early to mid 20's and have 
at least an upper second class degree. A keen interest 
in international affairs and good interpersonal skills 
are essential. 


If you are interested, please write enclosing CV to: 
M J Yardley FIA Investment Manager 
The Royal London 

Mexcory House Triton Court 
14 Finsbary Square London EC2A 1DP 
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A member of the Royal London Group 
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Advertising 


Appears every 
Wednesday & Thursday (UK), 
and Friday 
(International Edition) 
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LOOK NO FURTHER... 
Compensation & Benefits Specialist 


PRIVATE CLIENT MANAGERS, Yi 

At spl International we aim to be No.1 in A considerable depth of and TEAMS OR ORGANISATIONS: Y 

we do. Through our determined pursuit experience in compensation and benefits, including Over the last five years CS Investment GY 

ck excellence ee base becrene don of tsconeids Ered ieee ed aca eciney ees Management Lid has grown rapidly to Become a jor Yi 
most sucocssful financial institutions with a global coupled with a high level of numeracy and computer provies of ee tr Ee can neds YY 
tummover in excess of $11 trillion. literacy, is essential. Beyond this, you maust also possess Our hallmark is the provision ofa genuinely personal = Y 
service at senior level in the for all clients. [p, 


persuasive 
fe Gon tion Wee alle deeeng a 
effective and 


people. An innovative and flexible to implementing compensation the day-to-day runnin; Gp 
compensation and benefitsis therefore erucally se boc srl ou afi boae UK company sd i fly corned o fuing she Yj 

in both the and long- and the development of the business in the hands of the Yy 
important short term. eae Bence xing gement. eZ 
person who takes charge of that policy will hold a t individual, the salary and benefits a wg, Sut maragerent ream were Board members Zi 
key role in our Human Resource function. aes not be an inhibitive factor. eae eaniflices Of terest hat hac aiee ta chose Y 


As we believe there are few professionalscapable Please send full career details to Anne 
i plc, 1St. Martins Le Grand, 


of pesioemaing to our exacting standards, we Noroura International 






GSNOMURA 


N oO ® 1 ST MARTIN'S-LE-GRAND - NOMURA'S EUROPEAN HEADQUARTERS 


FINANCIAL TIMES 


Une annonce dans le FINANCIAL TIMES 
et LES ECHOS augmentera de facon 
substantielle ’impact de votre message sur les 
cadres dirigeants en Europe. 

Chaque semaine les annonces paraitront dans 
les Echos le mardi et dans le Financial Times 
le mercredi (le vendredi dans l’Edition 
Internationale du Financial Times). 
Pour de plus amples renseignements, veuillez 
contacter: 














CS, INVESTMENT MANAGEMENT LTD 
EXCELLENCE IN THE MANAGEMENT OF PRIVATE WEALTH 
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skills to win support 








We enjoy a harmonious relationship with our 
majority shareholder, a major bank group 


NSS 
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groupings and provide sophisticated investment 
ement services tailored to the needs of private 
clients and charities in the 1990's. 

We would welcome From individuals, 
teams or organisations who would like to explore the 
possibility of joining us to develop cheir client base in 
an environment which combines the best traditions of 
the old City with strong IT systems support and a 
forward looking approach. 

Please write to Sam Stevenson. Nigel Wilson or 
Robert Brown or telephone 071-430 0578, or evenings 
on 0296 681279. 


CS. INVESTMENT MANAGEMENT LTD 
125 HIGH HOLBORN. LONDON WCIV 6PY 





























_-MQuity SALESMEN 



















Fe Expetience of UK or European equity sales to institutional 
i@bts is essential. Your track record to date will illustrate the 
¥to perform well in adverse market conditions. 










For a confidential discussion please contact Lydia Wann 
on 071-867 8899 (fax 071-867 8095), or write to 
Rathbone UK Ltd., South Quay Plaza Il, 

183 Marsh Wall, London E14 9FU. 


RATHBONE 









































STEPHANIE SPRATT FIENAN TAL. EARCH LEctTSgS 
071 873 4027 
Have you booked your holidays yet? CLUBS 
There are many to choose from in the WEEKEND FT Oe as caleved others heemuse Of © poliey 
every Saturday. tron 1 ‘am Diaso end top, 





Make ‘sure of your copy today. 





THUMB THROUGH 
90,000 PAGES OF 
THE FINANCIAL TIMES 
IN 3.1 SECONDS 






FT PROFILE enables you, in just a few seconds, to search through over 4 years’ back 
numbers of the Financial Times including the special reports and industry surveys. You can 
pick out every mention of any person, product, company or industry = or any other subject 
you choose, and read what the Financial Times has said about it 

And you can do the same with a wide range of other UK newspapers. 

With FT PROFILE you can make business decisions secure in the knowledge that you are 
aware of all the relevant facts, figures and comment. 


To find out more about FT PROFILE a part of the Financial Times Group, 
complete the form below and send it to: 


FT PROFILE, PO Box 12, Sunbury-on-Thames, Middlesex TW16 7UD, UK 
or telephone 0932 761444 


FT PROFILE is part of the Financial Times Group: 
My Orgonisation’s 
Business is 


Ne. of employees: ender 50 T}s0-100 Cio. 
already use caline C1) ves (no 
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New Scottish organisations have a wider role than 
their English counterparts, explains James Buxton 


Sweeping reform that 
goes beyond training 


ex Gold. one of the 
men at the centre of 
[ jihe web of Local 


Enterprise Companies 
(LECs) springing up in Scot- 
land, makes a crucial point: 
“LECs may sound like the 
English TECs (training and 
enterprise councils) but they 
are actually very different; 
they have a far wider remit 
rica be much more power- 


While the TECs, progres- 
sively being established across 
England, will concentrate on 
training, the LECs will not 
only handle training but also 
take on many of the powers for 
economic development of the 
Scottish Development Agency 
(SDA); these include advice 
and funding for businesses, 
property development, land 
reclamation and provision of 


The LECs are part of a 
sweeping reform whereby both 
the SDA and the Highiands 
and dalands: Development 
Board are ppearing, merg- 
ing with the Scottish functions 


The structure will come inta 
existence at a stroke next April 
1 Scottish Enterprise, based in 
Glasgow in the old headquar- 
ters of the SDA, will be the 
core body for 13 LECs, and 
Highlands and Islands Enter- 
prise for a further nine. 

The LECs now exist in 
embryo, their boards headed 
by senior local businessmen 
and with private sector repre- 
sentatives holding at least two- 
thirds of the places. Scottish 
Enterprise's LECs 
Submitted three-year 


foot gone t3 body). 
The ital budget represents no 


for train- 

ht statutory 
while the ex- 
SDA portion is more discre- 






ICI launches 
‘green’ water 
treating arm 


ICl, THE largest UK chemical 
company, today launches a 
new environmental business 
to compete in the 
water treatment market. 
ICI Watercare is intended to 
ing water- 


sewage. 
@ The other target is the 
“effluent” market ~ treating 
liguid wastes from industrial 
Processes, particularly 


outside group. 

Part of the business strategy 
will be to offer industrial 
treatment systems for lease as 
well as for sale, enabling cus- 
tomers to avoid heavy capital 
expenditure and to update 
systems as the technology 


ees fe : iter purines 
lor wat \- 
ton, and icmantories derived 
from their production —- 


including electrochemistry 
and membranes — can also be 
applied to water treatment 

Bob Hunt, general manager 
of ICI chi i expects 
Watercare turnover to be £40m 
grow rapidly as’ tbe business 
grow raj as 

internationally. 

ICl Australia recently 
launched a similar water treat- 
ment business, which could be 
the basis for Watercare's 
growth through the Asia- 
Pacific region. 


Clive Cookson 





tionary, though LECs must 
obtain authorisation from Scot- 
tish Enterprise for items of 
more than £250,000. . 

“Scottish Enterprise is being 
created in the belief that it is 
going to be more effective than 
what was being done before,” 
says Jobn Condliffe, the ex- 
SDA director who is joint man- 
aging director of the core body, 
along with Gold, who formerly 
ran the TA in Scotiand. Next 
week their chief executive, 
Crawford Beveridge, a Scot 
headbunted back from Calif- 
ornia, moves in, 

Professor Neil Hood, who 
has left a senior post at the 
SDA, recently described Scot- 
tish Enterprise as “a morass of 
complexity” full of “tensions 
and uncertainties”. 





TRAINING ON TRIAL 





‘These are some of the main 
questions being asked about 
initiative: 


w Will the core body exercise 
strong central control over the 
LECs, or will the LECs have 
reasonable autonomy? 

m Will the training and eco- 
nomic development functions 
genuinely be ? 

@How different will what the 
LECs do be from what the SDA 
and the TA do now? 

wHow + much, Sextbitity will the 
LECs have, especially spend. 
ing their training budgets? 

g@ Will they have enough 
money for ail they want to do? 
5 LECs attract private sec- 
tor Snance, as the government 
wani 


Althongh the Scottish Enter- 
Rinctious such So Tesporabtl 
ity for attracting inward 
investment to Scotland and 


acMillan Bloedel, 

the biggest of Brit- 

a Columbia's 

Pp and paper 

oducers, has Both the good 
and the misfortune to 

get its timber from some of the 
world’s most magnificent for- 


The imposing, centuries-old 
spruce, cedar, hemlock 
Dougias fir trees which blanket 
Canada’s west coast and doz- 
ens of adjacent islands yieid 
timber and paper products 
which are pri around the 
world for their appearance and 
durability. The problem for MB 
however, is that turning spec- 
tacular virgin forests into sawn 
timber, pulp and Uncen 
paper is a messy, unsig! 
and ecologically risky business 
which has raised the ire of 
environmental groups and 

a high-profile political 


Developments in the past 
ee ee ee the 
int pressures on 
the rest of the Canadian forest 
industry. In late November, the 
company called in the Mount- 
ies to clear a forest road in the 
Tsitika Valley on Vancouver 
ees by at was being 
block anti-logging prates- 
tors in defiance of a court 


The forest companies were 
an inevitable target when Brit- 
ish Columbia's environment 

quit on December 10 


Tule a proposal which would 
hhave toughened the rules on 
the amount of toxic chlori- 
nated organic compounds 
allowed in pulp mill effluent. 
Tumours reaching Mie hess 
rumours i "8 
— fa Vancouver that envi- 
mment groups jurope are 
Planning a boycott of the 
lustry’ a products in protest 


i 


MANAGEMENT 


venture capital finance, as well 
as close supervision of the 
LECs’ activities, Condliffe 
underlines the LECs’ auton- 
omy. 

“There will be a strong core 
to deliver the national pro- 
grammes, but where a pro- 
gramme can be delivered 
locally it will be,” he says. “We 
would rather see lots of perfor- 
Taance even at the price of 
things being a little unco-ordi- 
nated.” 


In Dundee, William Low, a 
former textile industrialist, is 
chairman of Scottish Enter- 
prise Tayside, which covers the 
Tayside region. He is not pro- 
posing big changes in the 
already well-established 
operations of the SDA and the 
TA in the area, although the 
two bodies will move into a 
single new office. 

“We are determined that 
there will be no stop-go, so the 
SDA will carry on here with its 
projects as if it were going on 
forever,” he says. Scottish 
Enterprise Tayside has 
informed all the organisations 
training ‘operctions for i that 

opera for i 
their contracts will be renewed 
for 12 months from next April 

Low sees the advantage of 
the new structure in the fact 
that “we understand local 
requirements. In the past staff 
were always on the train to 
Glasgow to get permission 
from the SDA to do things, or 
asking the boffins at TA head- 
quarters in Sheffield”. 

The picture is rather differ- 
ent at Enterprise Ayrshire, 
south-west of Glasgow. Here an 
organisation is being created 
almost from scratch in an area 
where the SDA was never 
strong. A driving force is John 
Lord, the former TA director 
tive designate: His waren 
John Hornibrook, who runs a 
Roce pharmacentical a 
says: “We've gone for a single 
team in which hopefully people 
won't remember whether they 
are ex-SDA or ex-TA.” 

The merger is reflected in 
the stru 


its own members, about 200 in 
ail. They include companies, 
local authorities, colleges, 
trades unions and individuals. 

“I don’t expect much private 
sector money to be contributed 
to Grampian Enterprise, apart 
from membership subscrip- 
tions,” says Wood. But the pri- 
vate sector will invest in pro- 
jects alongside Grampian 
that can happen is if they will 
invest more money in human 
resources in their own compa- 
nies.” 

Now the LECs are waiting to 
see whether tbe core body 
approves their year busi- 
ness plans and spending pro- 

Wood is not alone in 

i hokage y that ars in ive 
training budget in e wit! 
demographic changes and fall- 
ing unemployment will pre- 
vent Grampian Enterprise 
from doing much beyond its 
statutory duty to provide 
Youth Training and Employ- 





cover different geographical 
areas or industrial sectors 
which have yet to be decided. 

Enterprise Ayrshire is term- 
inating all contracts with 
organisations or companies 
which provide training and 
reassessing which of them 
should be re-hired. “There are 
some training activities giving 
people skills for which there is 
no demand in this area,” says 
Hornibrook. ining has got 
to be refocused.” He sees 
Enterprise Ayrshire helping 
smal} companies in Ayrshire 
“which have started up suc- 
cessfully but do not grow.” 

in Aberdeen, Jan Wood, who 
runs the Wood Group, a large 
private company in oilfield ser- 
vices, is chairman of Grampian 
Enterprise. Unlike many areas 
of Scotland which have serious 
unemployment, parts of 
Grampian suffer from labour 
shortages. Though he feels that 
more should be done to help 
indigenous businesses exploit 
the oi] services market, Wood 
sees the encouragement of 
diversification away from  secking i 
dependence on oil as a priority. total available, but it does not 

Grampian Enterprise has 
appointed a chief executive 
from outside both the SDA and overall a 
the TA. Wood, who is also on to prioritise according to 
the board of the SDA, plans to b 
rationalise training, cut 
the number of 
on hom about 30 to aby it ten, 

sees Grampian 

as a means of co-ordinating the 
roliferation of economic 
lopment bodies, some run 
by ea authorities, in the 


resources development”, with 





Tree felling debate 
now a political issue 


Bernard Simon on how a Canadian forest industry 
leader is coming to terms with growing opposition 


Making waves: A boom boat among the log boom on Lake Okanagan, British 
with each averaging 50-55 hect- 
ares, compared to 30-40ha in 
Scandinavia. The forests are 
also generally oer which 


Columbia 


Sierra Club want far-reaching 
in the industry's log- 


A 


protection of Eyote old-growth 

areas, more selective 0 
MB's land-use manager Stan and less use of rd 

Caleman acknowied, that 

the company can be bimed for 


-quipment 


unsightly cutting in the past with these measures. Vicki sure is to cut dramatic 
along highways and water- Husband, conse: level of toxic waste in p mill 
ways. it now uses computer man of the Sierra Club in Brit- effluent. As recently as two 


modelling and video-i 


organic material (which 
includes toxic dioxins and 
furans) for every metric ton of 
pulp produced. 


The government has set a 
1902 target of 2.5kg/tonne, but 
environmentalists are pushi 


estry operations, includin 
Jandslides and, in one case, the 


climate, it takes 10 years or blasting of large quantities of chlorine-free rovin- 
more before a passer-by would rock into a salmon river. Envi. cial vernment is sae 
Penna gee Me ee Lo < pales costal Studying the pros ond oy 
rep! forest. con- a and other fores! dropping celling SKE; 
Suits the public about its log- com have financed aad tonne. tte oS y 
ging plans far more actively helped organise reaistance in MB balks at the cost of meet- 
than it did in the past. It logging commumities to their ing these demands. If the envi- 


arranges meetings in local 
communities to outline specific 
eampea ene ~ kerrd growth forests. 

Yaanagement’s five-year “They're never 
ing plan. It has built two visi- i 
tor information centres on 
Vancouver Island, and has 


Tonmentalists had their way, 
about 46 per cent of the forests 
deeding the company’s big Port 
Alberni complex on the west 
coast of Vancouver Island 

be withdrawn from log- 
ging. The company has 












BUSINESS AND THE ENVIRONMENT 


magine a car-maker which 

developed a Juxnry export 

m specifically for the 
US market, but failed to incor- 
Thaft device lene demanded es 
theft device long as 
standard by wealthy American 
car buyers. 

Or a multinational manufac- 
turer which regularly suffered 
product shortages in foreign 
markets because it ran its 
local plants so slackly. Or a 
company which appointed no 
managers at its overseas sub- 
sidiaries responsible for deal- 
ing with customer complaints. 

Of course, everybody knows 
what would happen. Such com- 
panies would be mercilessly 
sandbagged by Japanese com- 
petitors, with their fanatical 
attention to product detail, 
superior manufacturing effi- 
clency and devotion to cus- 
tomer service. . 

In all the cases mentioned, 
however, the companies are 
Japanese. 

They are cited, but not 
named, in an article in the 
forthcoming McKinsey Quar- 
terly, which sets ont to demol- 
ish - or at least cut down to 
size -— Japanese industry’s 
reputation as an le 
force on world markets. 

In reality, the article says, 
Japanese companies are also- 
rans internationally in many 
industries where they are 
widely thought to be domi- 
nant. f¢ judges that in the US 
market, Japanese companies 
are clear leaders in only four 
of the 20 largest manufactar- 
ing sectors in which they com- 
pete. These are consumer elec- 
tronics, cameras, microchip 
a and aeee 
manufacturing equipmen: 

Furthermore, only six of the 
largest Japanese industrial 
companies selling in the US 
have more than a quarter of 
their worldwide sales there, 
and in most cases profit mar- 
gins are far lower than in 
Japan, 

The article, by the joint 
head of McKinsey’s Pacific 
Basin practice in the western 
US, argues that Japanese 
industry’s international 
expansion is inhibited 6; 
okra management ra 
organisation, w often. 
well below world-class stan- 
dards: “Many of these compa- 
















warned that a decision earlier 
this year to set aside more 
than half of the picturesque 
Carmanah Valley for a 3,500ha 
mature reserve will cost 100 
jobs and Cgi2m (£5.4m) a year 
in economic activity at Port 
Alberni. 

MB says that meeting the 
1.5kg/tonne target for pulp mill 
effluent would cost an esti- 
mated in new equip- 
ment and. semen, prodpetion 
capacity. It puts price tag 
on a further cut to 0.Skg/tonne 

C3s00m. 


at 

With the gap between envi- 
ronmentalists and the industry 
= wide, the company is bores 

gain more public sympat 

by highlighting the attributes 
of its wood products. As Mr 
Roger iewel.. senior vice- 
President Product develop- 
ment, puts it, environmental 
Pressures are forcing the com- 
pany to “get every little squeak 
out of the forest”. MB is put- 
ting increasing emphasis on 
the environmental argument in 
promoting its products. In 
Slowel's ser ae von we 
grow tf! , We give you oxy- 
gen, When we build the house, 
Wwe save you energy.” 

Thus, MB is pointing to 
wooden window frames and 
doors being better at conserv- 
ing energy than brick, steel or 
MB's ‘oe parallel ae 

'S eering 8 
lumber, which ts as strong as 
= kinds of steel, can be 
made from second-growth 
ber, and uses a larger propor- 
tion of the tree than sawn logs. 

Otto Forgacs, vice-president 
for research and development, 
acknowledges that environ- 
mental considerations were far 
from the company’s mind 
when it deve! Parallam in 
he says “in the pest 29 years, 

says: “! . 
we've realised the benefits.” 

Likewise, MB is mustering 
every environmental argument 
it cate: a Promote ie pis 
Pl paceKraft. ht. 
ply ted cardboard 


tainer with a plastic inner lin- 
ing. SpaceKraft can be used 
cid tnt kittie 
and store iq . The 
outer sleeve is 
Heavy demand 
products would nat 'y 
solve the company’s problems 
in the forests and pulp mills, 
The remains, in the 
words of MB chairman Ray- 
mond Smith, that “everybody 
wants wood, but nobody seems 
to want to own up to the fact 
that you have to cut down 
tress ta get it”. 
An article about forestry iz 
and envi: ae 
vironment é@ on 
December 17th. oe 


8. 
for these 
necessaril; 


East, West — home’s : 
the most profitable =" =: 


Guy de Jonquiéres reports on the ‘performance 
Japanese companies operating in the US 





Japanese companies 
are also-rans 
internationally in 
many industries 
where they are 
widely thought to 
be dominant... 





@ They manage their US man-. 
ufacturing and distribntion 
operations much tess _ 


By Karen Zagor 


t is said that most parents 
think their children are 
doting that they willinely 
wash the soiled nappies of 
their off-spring. i 
Even in this age of growing 
concern about pollution, it 
would seem that new parents 
have enough to keep them 
awake at night, without worry- 
ing about the environmental 


impact of throwing out the 
nappies along with the house- 
hold rubbish. 


In the US, disposables 
account for about 85 cent 
of all nappy sales. trans- 
lates into roughly $3.sbn 
(£L8S5bn) in sales a year, with 
ho signs that they are slipping. 

it is generally agreed that 
Nappies account for no more 
than about 2 per cent of the 
solid waste in landfills, by bath 
volume and weight, but landfilt 

becoming increasingly 


calling ff 
Teturn to traditional cotton 
nappies have become so loud 
Hing iba Cant at 
2 
yo Bi im next year 


for at least 72 hours, w! 
quite easily done at i 
compost Plants. US b 
lowever, mos ous 
holds do net bave easy access 
to commercial compost plants, 
with only about 10 fmixed- 


ustrial 





plays 
‘important role in Nebraska’s 
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End’ 60 per cat of all waste a2 
6D per 
landfilis, ranging from. paper 
towels 16 food scrape Gnuld be 
“There is no question. that a 
lot more composting will hap. 
pen in the next five to ten 
years,” says Richard. : 
Commercial delivery ser- 
vices for fies are starting 


nappies 
fo thrive in many big US «ities. 
But the chemicals ood by the 
services to wash the nappies 
are harsher than standard 
home detergents, A ‘ 





cloth nappies create 
nearly 10 times as much water 
pollution as “the 


about the environ- 
ment prompted a study into 
diapers by Seattle's King 
County Nurses Association last 
year. Among the recommenda- 
encouraged use reusable 
co = inet 
diapers”. So far, six of the 
city’s elght hospitals with 
maternity wards have reverted 
to oe nappies and the 
are expetted to 
PE iesanaan te 
ebraska’s department of 
environmental ‘control is also 
it concludes that the two ‘Spee 
of disposables are simitar in 
terms of cost, quality and 
a , the state will ban 
the sale of non-degradable hap- 
Ries from October 1993. : 
Nebraska has‘something of = 
vested interest in the issue, 
however, since cornstarch ig 
portant component of 
degradable plastic used in fe 


nappies — and com an 


Meanwhile; until a visbi 
alternative is found, the aable 
i Dappies at home 2) ee 
elimg with disposables) 72" 
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S Dunkley reviews the year’s TV 









year the history . 
‘vision seems to become es Pombo? % expectations, those that 
_ dramatic, and 1990 — the = THE 
last year of the old decade - ‘Three 






in the world and brought fo reproduce the slam-bang American 
Carreras, Domingo and Pava- cop series with the venue moved to 
house fight Stage. Hong Kong, but merely looked like a 
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McConnochie and Michelle Hauptmann marry in Capital 
A I ON eee payed te mREPEATS 
vel rt a 

father who took the children to All the best repeats of 1990 were 
giadesh. In BBC2’s autumn ve comedies. BBC2 brought us Monty 
Die Kinder, Mirand: hardson — Python's 19 Circus of which the 
one of the most fashionable fashionable thing to say was that it 
of the year - mother who was not as good as besotted fans 
children to Germany. remembered. Not Only But Also, 
At the start of the year the barrow- another BBC2 repeat, is an older 
ft still considered of course, but it now looks 


much more indulgent, long winded, 

and slack. It is easy to see how editing 

could improve most of the sketches, 
and that cannot be said of Python. 

Ithough it was first screened. 

not very long ago, Alexei 

Sayle’s Stuff stood up 

remarkably well to a second 

will, 1 suspect, prove in 

the best 


boy businessman was 

fashionable - just - and Clive Owen 
played Crane, a hairgelled wheeler 
dealer in Central's Chancer who came 


id 
gan-like car firm. Later in the year a 
second and highly enjoyable series of 
Capital City, once again set in the 
Shane Longman bank, tured to 


series. 


Not surprisingly, perhaps, given 
Britain’s demographic position, the 
fashionable age group in 1990 situa- 
tion comedies was the over-sixties, 
BBCi’s new year series One Foot In 
The Grave was outshone - and by 
considerable candlepower -— in the 

summer by Waiting For God on 

the same channel, a series which ben- 
efitted enormously from a strong cast: 
Stephanie Cole and 


Ke. 
Among the stand-up men the honours 
divided behind an old 





























ing to beat a high quality deeply- 
researched conventional documen- 
Bowever. the most Fpemorab'e 
programme year on Japan was 
a simple half-hour edition of Channel 
4's Opinions in which Murray Sayle 
talked about the experience of a West- 
erner living in the country: about 
habits, attitudes and expectations. 
CURRENT AFFAIRS 


Channel] 4 came out strongly on 
current affairs generally. Yet the most 
watchable of the political series has 
been A Week In Politics which com- 

footage 


Sir John Harvey Jones bines studio discussion with 


IN 















3 i. survey on 
The FT ea to publish this June 17th 1991, 
survey It will be of particular interest to 
February 4 1991, ; ? 
: : fs the 61,000 businessman involved 
It will be of particular interest to in decision making about Office 


the 54% of the Chief Executives 
in Europes leading companies 
who are regular FT readers. If 
you want to reach this important 
audience, call Henry Krzymuski 
op 071 873 3699 or fax 071 873 
3079. 
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RELOCATION 
The FT proposes to publish this 


Property who are also regular 
FT readers. If you want to reach 
this important audience, call 
Hugh Westmacott on 0532 
454969 or fax 0532 423516. 
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City 
from the week in Parliament. Dis- 
has be a More and more 
important series. On subjects such as 
Aids and the Gulf crisis it has proved 
i from the televi- 


brow with scepticism ama even chil. 
cism — an invaluable characteristic 
in a mediom so deeply marked by 


copreat habits. 

Similarly healthy attitudes have 
often been evident in another Chan- 
nel 4 slot, Equinor. Channel 4 also 
brought us the remarkable documen- 
tary investigation When The Men 
With The Money Go Mad. However, if 
there was a prize for a limited series 
in current affairs it would surely have 
to go to BBC2’s Troubleshooter, the 
programmes in which Sir John-Har- 


manufacturers, large and small, and 
commented mercilessly on their 


pect - a 


and 

And although it was long and fla’ 

and sometimes irritating — like 
all her work — I could not, 

even if I wanted to, forget Jana 

Bokova’s Arena on 


future generations will consi 
among the most important pro- 
grammes of our age. 


St James's, but } have little doubt that 
i ider them 

























ou was ame for the Royal 
pera’s most prodigiously 
a roduct 
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it midpoint, according 
at 

to the dubious Viennese New 

Eve tradition, soar 

Jol ln 


here the guests were 


cpt 
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don finale to the 3é-year-fong 
career had a contrived 
Opera opera. 

audiences are sentimental 
institutions, rich in their own 
traditions, rootedly loyal to 
househoi > thi 


tive sense. 

It was, therefore, not the 
occasion for a i 
summing-up of the career. 
‘That Suther! was 
of one of the three or four 


finest voices of the century 


were 


Borgia) with a noble stature 
not always theirs by 

nature. 
In 2 way, there was @ 
between the 


sensible, firm-Jawed soprano 


Enowa for har offstage even 
and much of the hi ornate 
material she came to purvey: 
yet it was very imbalance, 
“corrected” by the vocal magic 
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FINANCIAL TIMES pxromreoueremt Ag the US economy deteriorates, the key Eg Eestnvim te dead 
suwaen one soumunn srpee oonscr on | LM twnmdaaryere Question for 1991 is how far the downturn a "aiilates Se diame ee 
Wednesday January 2 1991 yas fy ewig soo tn tease will go, writes Martin Feldstein fei ete pik ones 
dropped precipitously. rate, if may be misied-into an overly- 
A new start |geee=es= The Fed’s battle #22225 
fieeeoes ee 
short and shallow recession with the e had been, oe 
iSamonta average of all: postwar . ° Sie io dang he 
eee 2222 with recession #22323 


recessions and with a smaller than 
average cumulative decline from peak 







ONE RESOLUTION that world over what the Uruguay Round | to trough. J : to 

leaders must Keep if they are could achieve have been} ,, Am important reason for believing inflation. Although the Fed has a 

to enjoy a prosperous new year allowed to grow out of all pro-} this Father tarourabie sation 14. the mary responsibility to fight 

is quickly to revive and com- portion. Support for miultilat- | relatively ign posture e . strategy of reducing grad. 
eral Reserve Board. The Fed did not THE US ECONOMY.IN 1990 the Of 

plete the stalled Uruguay eral trade must rekindl ively seek a ion at this time is ; ually by slowing the expansion of 


Round of trade negotiations. 
The effort needed will be the 
greater because of other preoc- 
cupations ~ the Gulf crisis 
that is now coming to a head, 
the fate of Soviet reform, and 
the looming economic slow- 
down. But these very factors 
aiso make success in the four- 
year talks to reform the trad- 
ing system all the more essen- 


At a time of growing interna- 
tional tension the world cannot 
afford the recriminations and 
rancour that would follow a 
Uruguay Round failure. Trade 
wars could quickly destroy the 
will of nations to co-operate 
in the international arena. 
Particularly when the world 
economy is weak, nothing 
could be more crass than to 
forgo the prosperity promised 
by a successful Uruguay 
Round that yielded genuine 
trade liberalisation. 


The European Community 
and the United States are - 
two main protagonists in 
dispute over farm subsidies 
that brought the Uruguay 
Round close to collapse in 
December. They must stand 
back from the rhetoric they 
have deployed ever since and 
examine what now has to be 
done. 

First and foremost, the Euro- 
pean Community must accept 
that the Uruguay Round can- 
not be revived unless it is pre- 
pared to undertake genuine 
reform of its Common Agricul- 
tural Policy. 

It is no use ducking this 


The US private sector would 
swing more readily behind the 
Uruguay Round if the 
advanced developing countries 

forthcoming 


In sum, a change of mood is 
required that would focus 
attention on the lasting eco- 
nomic benefits, rather than on 
the short-run political costs of 
trade liberalisation. A result 


one that would defy Gait’s crit- 
ics and secure its future at the 


quickly, however. Otherwise, 
the progress that has been 


made over the past four years. 


may be lost. 

There are now just two 
months teft to complete the 
Uruguay Round before the 
negotiating authority con- 
ferred on the Bush administra- 
tion by Congress runs out. 
Given the technical work that 
remains to be done, it may be 
necessary for Congress to 
renew this authority. 


and would now like to return to eco- 
nomic expansion. The situation is 
thus very different from 1981 and ear. 
lier recessions when the Federal 
Reserve pushed interest rates up 
Sharply in order to reverse a sharp 
rise in inflation. : 

But the Fed’s good intentions may 
not be enough to ensure a quick 
reversal of the present decline. In 
spite of its desire to avoid a recession, 
the Fed’s policy in 1990 did contribute 


-to the current downturn and its 


actions in the months ahead may not 
be consistent with the forecast of a 
rapid rebound. To understand this 
risk, it is helpful to review the Fed's 
strategy and its actions in 1990. 

For the past two years, the Fed has 
been seeking to reduce inflation grad- 


FORECAST 


ually while avoiding an actual reces- 
sion. {n his biannual testimony to the 
congressional oversight committees, 
Mr Alan Greenspan, the chairman of 
the Federal Reserve Board, has 
repeatedly projected a monetary pol- 






















INP I 
members of the Fed's open market . 
price rise as evidence that their strat- 
Oey E Neappropriiely ght. 
may be inapp! as 
@ Third, a desire to prevent the far-.. 
ther decline of the dollar relative to 
an explicit decision keep F 
policy tighter than it wou tars : 

ve been. Although dollar's - 
decline di 


ki 


the 
luring the past year has 
substantial, a further permanent 
decline im the real value of the 
is needed if the US is.to shrink the 
trade and current account deficits 
that still exceed $100bn a year. | 


There nevertheless, , 
who resist a farther fall of the dollar 


HE 





13-month averages .* 
of all post-war sions 


: 
i 
i 


US assets. And the French govern-. 
ment and some foreign individuals 
are calling for dollar stability to pre- 
vent a deterioration of their own 


Any extension should be 
question with sentimental short-lived. The congressional 





leading about keeping farm- deadline provides a useful dis- | Of 1989 he predicted that total spend. 
ers of iad of with venting cipline for talks that would | ing in 1990 would increase by about 6 Fetwrg Ait gab herd 
Against the US. The trading otherwise drag on intermina. | Per cent, with inflation of ronghly 45 1900 pont Ee Ce 
system, on which a more bly. A long extension would } Per cent and real economic growth of ; improvampat { 
united still depends, is relax pressure partic- 8 pee eee a Sel 2a be eae Soures: Detestroun dolJar’s. con- 
portant outlook jected re 
octane ipants. ae bag that 1991 would see a similar rise in Alternatively, a monetary price of oil and the Federal Reserve's high price of energy will not diminish @ Finally, there are the reductions in 
ered farmers is apt conditions, in the form of } #ominal gross national product witha policy co ve the infla- monetary policy. tic case the rate of growth. bank lending caused _ conflict - 
to the point that it mandatory unilateral action | Slightly more favourable division ti aftermath of the oil price rise, for a short and shallow downturn _ A fall in the price of ail along the between the decline in the banks’ cap- 
threatens’ other and real economic but only by pushing the economy into assumes that oil prices do not path implied by the futures market ital and the increase in both official 
objectives such as aid. trade unfairly. growth. To opens ee ree a deeper turn. The Fed appears increase further and that the Fed pur- would depress inflation further, bring- capital requirements and regulatory 
ois gondii! all round and | 25 tay masse ae a a ee en ear: Cuatis aecomaigcetive Irthe price of orvless by che. middie. of 1001 The operations may increase tye ability of 
7 accomm 
US political doubts et ne en checking accounts, plus savings and im inflation and decline in real growth oll remains at its current level and resulting rise in purchasing power some banks to make loans, 
Meanwhile, the Bush admin- hegetatl naa could quickly time deposit accounts) would that would accompany a steady-as- the Federal would induce increased consumer other hanks may be unable or reluo-~ 
istration must learn to play a reach the point at which a suc- | increase at a rate of you-go approach to nominal GNP. credit to support 6 per cent growth of spending and a faster rise in real tant to do so. At a minimum, the 
more subtle game with Con- cessful outcome is within | per cent why it ani But even without the rise in the * economy ee cr canna oy cn teak ste uneven distribution of increased 
gress and its domestic lobbies. . Congress would then be } Pated the implied rise in velocity. price of oil, the actual execution of to begin by the price of oil caused by an attack — with some banks not 
It has used them up to now to jus’ in voting a short| lraq’s invasion of Kuwait and the Policy in 1990 was likely to and to enjoy a growth rate of on Saudi oilfields would exacerbate any at all - may weaken the 
intensify the pressures on its extension without any strings, | CoMSequent rise in the price of ail have led to a downturn in real GNP more than 2 per cent in the second the current inflation and cause alon- of the Fed's expansionary policy. 
partners in the General Agree- Extra time must be short. | Mmevitably made this outlook impossi- by the end of the year. Perhaps half of the year. ger and deeper decline of economic ed may, therefore, have to increase 
ment on Tariffs and Trade, In Otherwise, the game will be | ble. A direct pass-through of the because of its focus on short-term The uncertainty over oil prices activity reserves Toney faster in order to 
the process US political doubts fost, with no hope of a replay oil price would raise the US interest rates rather than monetary imparts a uncertainty The slow rate of expansion of the nominal GNP. 
* | price level by approximately 1 per aggregates, the Fed kept the growth to the pace of real economic growth. monetary aggregates in 1990 and the The Federal Reserve’s decl- 
e cent. An growth of nomi- af M2 to less than 4 per cent. There Stable ail prices at even the current debates within the Federal Reserve sions to lower the Fed funds rate, to 
nal GNP would, therefore, cut real has been no increase in the observed elevated level would allow the econ- now raise doubts about whether the reduce reserve requirements and to 
amine In GNP growth over the following year velocity link between M2 and subse. omy to retarn to the mix of real Fed will provide enough credit to cut the discount rate, all indicate that 
by approximately 1 per cent to only quent nominal GNP. In the absence of growth and inflation that the Fed had achieve its target of 6 per cent nomi- the Fed wants to reverse the current 
slightly more than zero. A more such an increase, nominal GNP would _ projected before the initial jump in oi] nal GNP growth in 1991 There are downturn. The big question for 1991 is 
policy might expand at an annual rate of less than prices. Although the high level of four distinct reasons for concern. whether it will 
rica have sustained a faster rate of eco- 4 per cent in the final quarter of 1990 energy prices does depress the pur- @ First, the Federal Reserve's use of fight aggressively enough to succeed. 
nomic growth but anly by accepting a and the firet quarter of 1362 anid there- Saveeie ounie E nouseloks.and fe ee oe iacest ce 26:3 me ‘red the ee 
ater increase in inflation an re real GNP would decline. may reduce output in some manufac- measure of mone! 0] may author is president National 
IMPENDING famine in the Equally at fault is the mili fherefore risking a sharp rise in infla- The outlook for economic activity maf mona Z 


c x i i turing industries (because of the inhibit the expansion of money and Bureau of Econontic Research, Cam- 
canes Aion Pronipts here i: tary government of Sudan. it ie | tionary expectations. 199] depends critically on both the higher cost of energy inputs), a stable, credit. Short-term interest rates are a bridge, Moazachasetie 2 4 
questions about the role of the ists whose intolerant views ; 
outside world. fuel the war with the Christian | Mle ys Corp refused to top up ita grant to 
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ages. five years ago a great company performing 
same combination of circum- @ Rupert Murdoch, the at the height of its powers”. 
stances put millions of Ethiopt Civil strife over-borrowed media itis “too great a national trea- 
ans at risk of starvation, As Drought is the immediate | has always had a lot of luck sure to be allowed to die,” cries 
many 28 lm people died; more cause of the famine in the west | im the past in building up his the Welsh Lord. 

would have perished but for of the country, affecting 5m | News Corporation empire. He will soon have the chance 
dnterngtional assistance. yegple. But it is the civil war But when things start to go to put his views even more 




















tae ine aaly left « further Sin people neering team have difficulty meceteaS in Mrs 
inevitabl Beed of food, but turned a Thatcher’s resignation honours 
dermanitarian imperatives potentially’ self-sufficient } thin ice and slippery slopes. list. 
coma a generous response country into a famine-stricken ‘mtn ae The two of them will be sit- 
next a peal by British et Mees hen finalise the details = g b ting on the same Conservative 
cies. It will include a plea for __ Whatever the nature of the | of a $7.40n (£3.9bn) refinancing | Lioyds, and Axten } benches in the Lords, which 
aid for three other countries in ‘egimes in power, the world agreement, Mr Mardoch has should make for 4 new version i 
be i aa la arava But the examples of tamporarily lost the : a ee 
lozambique. . . F seresces 
snBut the public wilt want to Angola and Mozambique, sug ae nten : How A QUOTE FROM THE FT oe 
Ber ris taney fe repeating nts can do munre tian pro. | Stight. executive chairman | his Hot topic CAN STRENGTHEN YOUR CASE ~ 
whether anything can be done Vide emergency aid. Mr Knight ® What do No FT, ” a 
to end what seems anendemic — Here, as in Ethiopia and } had been skiing most like to talk about at par- 00 Comment? Now you can use 
crisis. Sudan, it is civil conflict rather | dach at Aspen, ties? The answer, according the Financial Times’ own words to back up 
unt ‘ave divas coumsi it witch ine Mihi Geom |- meray, i expenonateyve cue — 
in |- ise ca i an 
that all are wracked by civil southern ‘angola, ant Up to of The Economist and how they survived aisle since ane ante tne 2 
war, and all have suffered from half Mozambique's 16m popula- | a wall of ice, or trip By contrast, they rarely Wotes, almost everything from the pres- 
inept economic policies. Man tion, in urgent need of food | a jump. He fell heavily i write down the details of such Ugious pages of the FT is available for repro- 
has wrought far more damage and medical assistance. But in | raptured his spleen. under management. achievements. One famous duction. Anditcosts tess than you might think. 
a6 nature. The long term both countries the ruling party Mr Knight has been in inten- Clearing bank fund manag- Noises off account stated baidly: “Com- To heighten your profile, strength 
answers to African famine lie has disavowed Marzist-Lenin- | sive care fora of days ers tend to suffer from a safe ° bound X was placed in a desi- your market positi oh ealghecae 
af the negotiating table and in ist principles and pledged a aiver having iis spleen but boring image, says Axten. { M@ Few people expected Lord cator in the fume cupboard. satlitics tn your commvaas cancer rien - 
economics ministries ofthe mixed economy and a] removed, but is nowrecover- | His first task isto market the | Crickhowelltotakea modest | Next morning the compound your company newsletter, annual 
In Ethiopia th multi-party system. ing. He is due to leave hospital | business better, without sacri- | role in Welsh affairs when he had So had the feports or promotional packs, just call the 
i Mengista Hale a Of These moves have paved the today and-will soon return'to | ficing the eroup’s better than | left the Commous at the 1937 fume 2 Financial Times Syndication ‘Service for 
jam has done Mar- way to talks which, if recent | work in London. average investment perfor- general election. The lack of detailed records Permission to reproduce the material 
has done more harm than bi, if recent | “oir Murdoch injured hisieg | mance. As plain Nicholas Edwards, | means that the store of party have chosen, = 
any nought ts authoritarian Pres pe ice to Angola and | Skiing at Aspen three years Then he plans to challenge the secretary of state for Wales | chat is constantly renewed. Phi 
dogma have stood in test Mozambique for the Erst tie | ago and needed an operation, { investment giants like MAM | for the previous eight years as chemist Me eee BOW On OFE-873 4571 oF fax 
of wey in decades. but bas long since returned and Fidelity for the high had strong views on aimost chances upon the same violent details of your request to 071-873 3070, 
negotiated settlements ta to the slip stopes. ground. Sounds like the sort everything. But since the elec- [| reactions. But one member For fi i r 
the-conflicts in the provinces | Many factors combined to | ‘NOUS Goro's share price, of boast Midland Bank used. ‘| ‘tion he bas, apart from a well- Sfession now wants fantlat elie ope ee 
of Tigray and Eritrea, and fur. this about. But not least | nowever, will only really start | to make. publicised spat with his succes- | to the fun. the Financial Times Syndication Service, full 
ther undermined an already has mn the role played in to recover from last year’s hor- sor Peter Walker, restricted P.G. Urben of Kenilworth, in the coupon below. 
impoverished economy. Ansola by the United States, | Hao tumble when the slens- himself to making life difficalt | War , is planning to Torts nro + 
Policies that work —-msngue soon power and | fuscia ssopentetes,.|One more time | Sruezterttintetartic | srtnareseaet sim | [name 
Yet Ethiopia provides fapprochement between Wash. | SUE OFsb Ty innst Dave ec someact, |. Sovidenly the old Rawordst | Roectungucmmen! Mezarde, fp Peston | 
encouraging evidence that eco he Namibie ee he of record for opera buffs. irascibility has resurfaced, this | Heinemann. Be is urging { Company———__ ! 
farmers’ output hag risen in 4150 enabled them to play a Money-go-round ote Troductions of bie favourite pet ioaeets = ties Seoounts Or thet eaplesions ! So 
charpae intedacel eaten wital part in the Angolan nego- | w 1. is difticult to tell these Fledermaus on BBC2 and BSB, | Welsh National Opera Com- jn enough detall to eteer thelr | Postcode. FelNo__ | 
year, such as the lifting of Similar efforts, should get | fate i ideal oes the world famous tenor, made ‘When in office, Crickhowetl | same mist bi | igs of Basiness 
utciog and yitie Sat AME UY utes att | Stes nome [ecemettamener =” | Mumimenameesn | Atm toreer crue | | 
a = 4 4 s 1 : 
this is not enough. The civil rivalry. Only then | revolving door school ae eai. BBCI's Clive James show, in and he sits on the company’s obvious ae if nding fo a | Ni pdigancial Times Syndication Service, | 
War disrupts production will the region's civil conflicts | ment managers is 49-year old | addition to say good = | board. unsuitable bands, how-not-4o Se ee { 
and impeties trade in the food aos oe Peter Axten. He takes over bye to “La ae is ae atest tareet of his ire books like the one proposed bone to _] 
surp! Unaffected parts e root cause of famine be | as head of Lioyds Bank’ Covent Garden production Peter Palumbo, chairman used the wrong Sea e gees 
of Ethiogia are enjoying. addressed. investment management busi- | Die Fledermaus, of the Arts Council, which has’ | Sound, “0° "7088 WAY 
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David Currie assesses the problems the British economy faces in adjusting to ERM membership : 


Tze A year of retrenchment ahead 3222 


two decatles, of the indepen: the new chancellor, Mr Norman 
dent conduct of monetary policy. Lamont, has quickly learnt: the gov- 
licy now needs - 


Instead, monetary 
to Slee sie European, notably if it appears not to wish to do so. 
can overcome’ his dim UK ECONOMIC FORECAST 














jonths. 
An alternative, and less palatable, 
tion points to the large and 
continuing current account deficit, 
which was ruming at about 3 per 
gross product in 
to 2 per 
cent of GDP in 1991, though i 
ongo- 
ing its of this size will force an 
eventual realignment of ster’ 
within the ERM, then 2 Tis) 
premium on steriing may lure. 
In fact, a devaluation will not 
hetp much, and there is little alter- 
native to a period of slow growth to a . ‘ 
curb the external deficit. But as ae: eee 4 2 ee ee ed a 
ing and reduce inflationary Hay well be hurd to renovre the employment, all of which are set to much fester than imports, A these estimates suggest. policy is working. The key question rather as a of the UK 
luce ti res- to remove which are very ; 3 strengthening of th 
sures in a expectation of devaluation. This fall. striking illustration of this which __{s it possible that the UK is head- is whether companies can contain commitment to the By 
background, the main fear was that will in turn curtail appreciably the to turn down shows that the 2.95 parity against- ing-for a recession as bad as or their unit wage costs, which-were increasing the credibility of the 
ERM entry would generate excess scope for interest rate cuts, though _earli inthe sec- the D-Mark is not too. high is pro- worse than that of 1980-81? Can any rising at well over 10 per cent in the rate commitment, it may 
in we may see a % per centage point ond quarter of 1990, and investment vided by the UK-based car industry. credence be given to the more . third quarter of 1990. : well also provide the opportuntty 
sharp rise in its value and the reduction before the Budget and a intentions suggest it has fur After years of losing international extreme view expressed by Sir Alan ‘In the 1980-81 recession, unit for a welcome cut in interest rates. = 
necessity to cut further % per centage point cut ther to fall It seems likely, there- market share, the volume of car Walters that the recession could be wage costs in manufacturing were But to envisage any devaluation 
maturely to keep sterling within its later in the year. fore, that we will see a 2 per cent exports rose by more than 30 per ‘worse than that of the 1930s? rising at more than 25 per cent, but beyond this would a serious 
ERM band. The current level of interest rates decline in total investment this cent in the year to last October, The latter view seems impleusi- fell sharrly to an increase of error of policy, throwing into jeop- 
Rather cruelly for th is already depressing demand, and year, following a similar decline in while import volumes fell by 16 per ble: the depth- of the 1930s slump between 45 per cent in 1982. The ardy the credibility of government 
ment, the real dilemma has tuned this will therefore continue. Con- 1990. The decline in investment will cent, slashing the trade deficit i came not just from the collapse of task this time is more modest that antiinflation policy. It would, there- 
ems cece ie We hours or ener oat Gna Free ee ie Geer castioniat eT cet ita weantinat bee ne rs Coen 
in rose a few or aq , mar 
days, but then evaporated. Ster. that high interest rates are finally Lt seems likely that we  xeis now look less good, with the & collapse of international wade, Be current level of tion will let them off the hook. 
Ung’s slow slide towards the biting on households. With slower will see a 2 per cent US moving quickly into recession, ‘The recent failure of the General interest rates is already Mr Lamont will also face calls for 
of {ts wide band makes early cuts in growth in real personal disposable decline in total so export performance is likely to ment on Tariffs and Trade depressing demand. and a relaxation of fiscal policy in the 
ii tee ea growth rate 4 ; tte Lh = parareben gris ear eee eo .). But Japan continuing te though this will i ee tae “The acperionce of past 
gone ? A common per ceni per Temi more buoyant). grow, continue 
and plausible answer is that the cent, and static in the first part of ¥ since i will also be very more modestly, and with Germany recessions is that the clamour for 
government has brought the prob- last year, consumer spending js net exports will continue fast, the Organisation for ' expansionary fiscal policies usually 
Jem on itself by the manner of its likely to grow by about 1 percentin occur particularly in housing, to contribute to growth during 1991. jon and Devel- of cutting the growth of unit labour coincides with the spontaneous 
entry to the ERM. 1991, compared with a likely out- which has been falling since the Although this adds up to a year- opment was right to argue recently costs from 16 per cent to.about 23 recovery of the economy from reces- 
By cutting interest rates on turn of around 2 per cent in 1990. beginning of 1989, and in manufac. on-year growth that is positive, that the prospects of a worldwide per cant. This adjustment will sion. The chancellor 
of ,Yather than — High interest rates are also biting turing, while public investment will though barely so at about % per slump are minimal : clearly be painfal, but the-smailer ise that there fs little that he can 
first entering and cutting rates tightly on the corporate sector, remain more buoyant. Companies cent, this obscures the fact that the But this does leave the possibility scale of the adjustment, the fact of now do to influence 
sterling rose, the especially those companies that bor- are likely to run down stocks faster economy is in serious recession. that the present recession will be as ERM membership, and the fact that positively during 1991. It take 
it gave the impression rowed heavily in the boom years of in 1991 than in 1990, as fimancial Thus, GDP has fallen from its level deep as that of 1960-81 The key here the memory. of 1980-81 is still clearly nerve to hold firm 
that its sole reason for entry was to 1987-89 and which now suffer from pressures increase. in the second quarter of 1990, and is is how quickly wage and. price im the minds of industrialists and rate as the economy 
te rates down, rather high debt service burdens. The cor- All this adds up to a very gloomy amily likely to rise above that level behaviour adapts to the need to wage bargainers all give some aon, but that represents 
than a-commitment to exchange porate sector deficit rose to well outlook for domestic demand, which in the second half of this year. And compete at a fixed exchange rate grounds for expecting a severe . the best availalile course of action. 
rate impression over £20bn in 1990, and corporate fell in 1990 and will continue to if confidence continues to be with European rivals. -recesaion. fro perae a 
was probably true only of the lead- treasurers are seeking to cut this stagnate through much of next seriously depressed, perhaps Mr Major said that “if the policy The present UK recession also The author is professor of economics, 
ing member of the but deficit sharply. The necessary con- year. In 1990, external trade pro- because of adverse developments in isn’t hurting, it isn't working”. Pole contrasts with that of 1960-81 in dean of research and of the 
it Temains her sequence is a hard lock at invest- vided some relief, especially toman- the Middle East, the recession icy is now hurting a great deal, but being rather more balanced. In for 
consequence is a catch-22, which ment plans, stock holdings and ufacturing, with exports growing could well be more severe than that provides no assurance that the 1980-81, the strong appreciation of London Business 


Why smoke 


‘ak in: Education and training: th i : 
Bush and Chamberlain: Tomaly in funding aengerents with a glass of port 


seeoaee eters when you can 


ost important Pa ‘“ 
19308, and to suggest that the west is prepared to use force to seems to be an atiomaly in our Tecs is compa- 
relevant lesson is that aggres- eject Iraqi forces from Kuwait. funding arrangements for edn- improve the z | a ie 
sive dictators should not be His actions and reaction sug- cated an rn dock westment in 

While this is one lesson - is an amateur in foreign school at 16 and take up an greater . 

which should have been affairs. And, just as Chamber- engineering apprenticeship, in small c ° r 
SPPute tig Rio wadol pean"amltana could ast have™"beeu, met by" is wit Ow's 
i tin enous 0 thong! employer, and his living costs i : ; . 
lied i met from wages with some E 


lesson from the 1930s. tudes of the Islamic world. However, he decided to stay 
This is the need for policies This combination of igno- 0n at school for a further 

to be consistent if they are to ance and incompetence isdan- years and go to university to 
ater leville Chamber- gerous in the leader of the yead for a degree in 


his country in ani 
appeasing Hitler after the Ger- world. It is a reminder of com- exnment paid all tuition and 
man ion of jo- ments often mare during the training costs and only part of 
vakia in March 1939; but, last American presidential his living costs were met by 


was 80 radical and Hitler was - I cannot see the logic in this 
poorly by his foreign tion and election was alarm- aS both routes are industrial 
minister, Hitler did not be! ingly low. In the short term, it training routes. Surely it is Pact a 
the change had occured. Me i f> be poped Mr Boat wil ents year ous tn te same pe 
an @ an intensive course ms . ns 
ieal change 15, potey towards diplomacy and history; in the Way ss education and training between inflation and unem- ‘@)" a 
since it vasion i Inger term, people western university, charge Ds 
Kawait, and has also rade democracies should consider public fimds. agree with & od 
many stualler changes in pol- how politics can be made more Brian Jarvis, ul a 
icy in the intervening five attractive to the able. Ashanti, Lower Road, ae 
months — such as offering to David Sawers, Chorleywood, Herts. 3 
veer Semnediy tie UM in: uguerinroe ian Difficulties faced b a ca 
persuading : i ties faced by aa re i 
pass a Virtual ultimatum. Litilehampton, West Sussex : 
smaller businesses 
Listen to those at the sharp end = From Dr surah Vickerstoft 
From Mr D.L. Howson. rates. Companies at both ends smati businesses to improve Ns 
Sir, The recent changes in of the scale — con- their training record, as your fies, on 
government gave the new tractors to retailers — are suf- article suggested (“An 
chancellor an opportunity of fering badly. need to turn the tide of 
reducing interest rates — let No sector is left unscathed, tory”, November 26), recent 
us but the lasting damage filters research by the Canterbury 
it by waiting too long. As through to the manufacturing Business School into smail 
someone whose company industry. The UK needs to firms’ training activities in 
closely invol in the insole keep, nurture and encourage Kent indicates that Tecs will 
vency business, I hope the the few manufacturing indus- have to address the 
chancellor un what it tries that have managed tosur- problems of smaller businesses 
means to & = to Lave to vive. That is the key to le 
4 per cent plus a future. ‘The i stady, 
tor 2 ot 3 per cent to fund We are no longer merely dis- whatever sector they Ww in, 


training 
those rates most traders wall — partly as priate training A 7 
ae strosplite for survival, often unexpected domina ther taining activides. effec The finest port wines made for two. 
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DOMESTIC SEWING MACHINES 


‘SACRED TASK’ FOR SOVIETS 


Gorbachev urges people to preserve union 


By Quentin Peel In Moscow 
PRESIDENT Mikhail 


as their most “sacred task”. 
His broadcast came only 
hours after his major political 
rival, Mr Boris Yeltsin, the 
president of the Russian Rar 
ment, forecast “a little bit of 
stabilisation” in the coming 


ebrate the new year holiday in 
traditional style, despite the 
i plaguing the 


state supply system. 
Although the state shop 

shelves are empty, high-pri 

markets in Moscow were bulg- 


ral hundred 
revellers converged on Red 
Square to the new year in 


Change in EC council signals shift in style 


By David Buchan in Brussels 


THE presidency of the 
European Council of Ministers, 


changed 
to Luxembourg, is no lon- 
ger the determining farce it 
was in quieter times. 

Holders of the six-monthly 
rotating EC chairmanship 
recently found themselves hob- 
hing along on a tide of events 
7 unity, Soviet disi 
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Harrods in fashion | Nigeria to cut interest rates in 
advance of military handover 


By John Thornhill in London 
, the London 
de it igned 
ing co! , to sell men’s and 
ladies fashion goods through 


retailing groups with a view to 
opening withix 

is 

hoped that abort a dozen such 

shops will eveutually open, 

annual sales of up to 

£50m ($96.5m) within five 


Harrods already selis food 


products through outlets 
the Mitsukoshi department 
Stores in Japan, generating 
a . 
Mitsubishi will import a 
Ties 1 the Harrods Collec- 
fon while other clothing items 
man di 
for Mitsubishi as 2 rods 


man of Mitsubishi Corporation 





the toughest in Soviet history, 
but urged people to press on 
pline, conscientious work and 
“For us all, the Soviet peo- 
ple, there is no more sacred 
task than to preserve and 


and John Wyles in Rome 
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renew the union, in which all 
nations will live freely and 
Tingle greatest challenge ‘he 
le greatest c! nge he 
faces in the coming year. 
Ta a separate message to the 
US he sought to reassure an 
increasingly fearful interna- 


will go away, the inter- 
governmental conferences 
3) on political and on eco- 


By William Keeling in Lagos 
NIGERIA'S military 
government to cut inter- 
est rates and i i 
exchange allocations in an 
effort to boost the economy 
ahead Ss 

tack 7 


Measures , 
a doubling of the country’s 
um Wage, i 
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tional community that his 
reforms were still 

despite a series of moves to 
accommodate conservative 





to fall by a third 
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ing Mr Yeltsin, have been 
given until January 10 to sort 
out their budget conflict, and 
reach a temporary economic 


facing the Soviet armed forces. 

While the military had 
scrapped 96.4 per cent of its 
medium-range nuclear mis- 
siles, and unilaterally reduced 
its strength by 500,000 men in 
1990, he said, 177,000 military 
families were still waiting for 
their own apartments. 

He told Tass that 24m sq 
metres of housing were sup- 
posed to be built for the armed 


Europe. i 
been tackied the hard way, 
with recession now a reality 


Mongolia, and the ing 0! 
“large-scale relocation of 
troops to Soviet territory from 


records for putting Community 
laws on to the national statute 
book. 

Nevertheless, Mr Giulio And- 
reotti, the Italian prime minis- 
ter, and Mr Gianni De Michelis, 
his foreign minister, were justi- 
fiably satisfied at the close of 
the Italian presidency at hav- 


rates up again shortly, it: . 
‘will primarily Die to counter the i 


inflationary threat Posed 


the Twelve succeed in making 
a qualitative leap towards 
and political union, 


seized on the opportunity 

the crisis offered to put the 
uestion of security and 
firmly on 


to the EC’s political agenda, 
even if in rether more ambi- 
tious terms than are likely to 
be achieved by the IGC on 
pol union 

The Italian political class as 
a whole has to be credited with 
performing the valuable ser- 
vice to the EC of sustaining Mr 
Andreotti's coalition in power 


[ 


2 
see 


iy 
§ 


F 
z 
E 
: 


i 
a 


Bg 
oe 
A. 
BE 
i 


iy 
i 
3 
E 


é. 
i 
Ef 
fe 
ie i 


bf 

: 
age 
ae 


i 
f 


The government has been 
badly buffeted by a number of 
domestic political storms 


which in other circumstances 
could easily have brought it 

Now the self-denying ordi- 
mance has been lifted, and Mr 
self swept away by that Italian 
oxigen, * 
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__ ARAB NATIONAL BANK* 
ANNOUNCES THE OPENING OF ITS 
LONDON BRANCH - cr 
JANUARY 2ND, 1991 
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|The latest champion 


of the NYSE 
‘ sa i. The New York Stock 
Exchange has been los- 
ing ground in the fight 
a for a larger share of US 
i and global securities 
g trades. But the arrival of 
& a new chairman yester- 
: f we, : pas William Donaldson 
: Ee 4 ), could change all 














He intends 
‘the Big Board the lead. 
4 ing international stock 
2 market as Investment ~ 
i more. global. Martin Dickson talks to 
man-who would be king. Page 14 


< in DM85m loss 





7 as. the group 
.. |-($57m), mainly as a resuit of restructuring 
¥ costs In its anergy and anvironmental technol- 


ogy divisions and a drop in power statioy 
ness. Andrew Fisher re; Page 14 nue: 







‘The Securities and Exchange Commission 
-} plana new restrictions on investment in corpo- 


rporatio: 
of deepening concern about the quality and 
size of US corporate borrowing. Patrick Harv- 
‘erson yeports. Page 16 


BellSouth in $180m purchase 
‘BellSouth, the largest of the US regional “baby 
_{ Bell” telephone companies, is buying Graphic 
. -{ ‘Scanning, a financially-troudied cellular tele- 

- . | phone and paging service business with 
operations in the US and the UK, for $180m. 





1 bonds did well in 1990 with all 


t_ preference: 

ae Soy Raanded i orate proceeds of 

. | planned disposals to ¢ the published 
bai eports, Page 18 

Société Générale de Belgique, the Beigian 
and halding.compani 





holding company, : : 
‘trolled by Mr Albert Frere, the Belgian Industri- 


alist, agreed to a complex share swap that 
-would bring Belgium's two dominant hiciding - : 














“45 Fairhaven intl . 
‘48 Golden Vale 





















° «es . 
Paul Betts and David Gardner look at the collapse of a joint venture with KLM and Sabena 
pe ae Pee Eve col- : : ic F 
I joint airline f stantial 
- venture between a a ii Saga 
ys, na KLM 
left BA's European strategy, if oot Er of the 
not in disarray, at least in severe 
The th jes had come up with 
@ three companies ha i 
intended to set up a new airline the i nrshign 
called Sabena World Airlines, KLM. His brief is 
* Zaventem partners willing 
airport into a hub linked to 75 the airtine in the 
Royal Dutch tines man have year. 
vested £34m a nee e 
20 per cent stake in the new ai 
line, which — have been 60 
per cent control bena. Carlos 
decision to the European xi 
ee a change of oa at 
= "has _ ie courts, 
losses. a new Belgian 
haira . Mr Pierre Godfroid, et 
who a ink with Sabena, 
BA was putting a brave face on 
the yesterday. It said the 
door remained open for talks to i 
resume Sabena. “Belgian solution” 
Dutch Airlines also said the jaint i 
venture could be revived once é 
Sabena had completed its reor- . ne is 2 é Belgien capital 
ganisat . at Sabena. 
But KLM openly acknowledged Lord King, head of BA, has criticised bureaucratic interference from Brossels The state 
it was disappointed by the col- on the sidelines; it is poised to problems. Analysts now expect cial said that the main practical per cent stake 
lapse of the deal. A KLM official make new inroads in the Euro BA to alliances difficulty facing the venture was the public 
suggested that the Netherlands pean market now that both Nor- in Europe, the US and the Asia- that BA and KLM “ not the rest thr 
might now have to con- way and Sweden have agreed to Pacific region, as well as attempt- to know where Sabena’s new funds and 
the E ing to revive a management stood”. Ff a Belgian 
Sabena. . Since early last month, Saben- state would 
However, r- a’s worrying ing to about 
tainty now surrounds "'s about the airline’s “real financial Belgian 
intentions. BA and KLM had ing” and the amount of cap- made clear y 
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The Belgian hole in BA’s strategy 
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view of per- Per cent stake in the life . 
ita, in which GRE will retain 2 20 per a further £15m against 1990 
pre-tax losses for 1990 could now cent stake. San Paolo has an option tobuy San Paolo has agreed to 
i this for a minimum of £9m at any time operating losses in 1990. GRE will thus 
pared to a £148m profit in 1989. It was not over the next three years. able to recover the £28m it set 
Since purchasing i for year to 


concerns over the possible anti- 
competitive implications of the 
Sabena joint venture. 
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Japanese start to shop 


|more cautiously abroad 


territory can bring unpleasant 
surprises. In 1986 B: stone, 
Firestone, 








secured a lower price today. So 

ite ee on pada $ Soe 

wl in 

com! are 
beginning to recognise 

cessful acquisitions depend on 

careful choice of a target com- 


about 15 per cent to $50bn — The strategic reaso! still pany. 
compared with a 29 per cent looks sound, and other “The best acquisitions are 
increase last year and 75 percent ers have followed suit. But the where the buyers are the active 
the year before that. in * seeking potential pur- 
jiabanese. bosinessmen. are not Firestone profitable has been, fir chapes. seve an executive at 
and acquisitions. In North pated. Mr Teiji Eguchi, the chair tantcy. “Unfortunately, 95 per 
Pirope, acquisition ion i mn option Firestone’s headquarters in ve panies accept ideas 
» is an 7 
which more and more groups are , earlier this put to them by investment bank- 
to consider. But Japanese help accelerate cost-cutting ers.” Among the most 
buyers have Japanese compa- 
: ray ve and ; takeovers’ has 
more wary, and Stefan Wagstyl looks at the been. Dainippoa 
# the prices. ~Jessons learned from a wave of * i iirc bought 
eee’ tts «= OVerseas purchases in the 1980s Ghana ana net 
fallen far short of =: chhold Chemicals. 
the hopes of the The two compa- 
executives who nies were 
the 7 a changes, Mr Beuchi and his cob sequined foe. c total ot Siha. 
is Bank's leagues believe Firestone partly pres- 
eens eran of Walter B make a profi until 1992 ence in North America and partly 


about mana 


1988. : 
Mining knew little 
Nippmanaging an ailing US 
mini-conglomerate. It chose 
wrong reasons ra 


failures, 
uation, perticdaly ta air 
isttion, : 
i The cheap credit of the late 
1986s inflated asset values 
around the world. Now prices are 
falling in response to high inter- 

Seibu Saison, the retailing and 
leisure company which paid 
$2.27bn for Intercontinental 
Hotels in 1988, might have 
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the 
ital that would be needed to 
make take 

analyst su; 
that about $ibn-$2bn would be 
necessary to make the venture a 


The situation in the airline 
the last few months. Profits are 


coming under heavy pressure the situation at Sabena as “ 
j Prices and the after 


from rising jet fuel 





included £15m in write-offs of GRE’s Ital- £27m in March 1999, GRE’s 
tments recorded in 1990. GRE Italian adventure 
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USG acts 
on debt 


to avoid 
Chapter 11 


By Martin Dickson 
in New York 


promp' the i 

ahead with a restructuring, 
rather than seek short-term 
endments to its bank Ioan 


covenants. It made_ the 
announcement on ‘ear’s 


Eve. 
Bey it =. intend to 
protection, which sont be 
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THE WORLD ‘TOOK ON 
A NEW ORDER. 


WHAT WILL IT MEAN 
FOR YOUR BUSINESS 
IN 1991? 


10, LOWER THAMES STREET, LONDON EC3R 6AE. TELEPHONE: 071-260 9933. 
MIDLAND MONTAGU IS THE INTERNATIONAL AND INVESTMENT BANKING ARM OF 
MIDLAND GROUP MIDLAND BANK PLC. A MEMBER OF IMRO AND AFBD. 
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INTERNATIONAL COMPANIES AND FINANCE 


Deutsche Babcock DM85m) Bronfman |New York has a fresh champion 
in red after fall in business group buys Martin Dickson on the challenges facing the latest NYSE chairman 


into Israeli onto Wal Set by acon. operas Utne ad rapa 













































n the day in 1973 that 


ey " i in'Erepicturt Mr William Donaldson But once there, success came pat its SS 
. i ‘i img deals 
DEUTSCHE BABCOCK, the to Egypt, but which was because of the consolidation of food concern Méiked through the quickly: he and two friends aldson wants to soe cottons pel als through special 
German engineering group, financed by a Kuwaiti com- A. Friedrich Flender., the doors of the state department were prescient in realising that For exenp en ina floor 
said its group loss for the pany. recently acquired engine and | By Judy Maltz to become | under-secratsty sesrineel investment was whether — Bank, Ger exchangs , comtinnons noe suc 
financial year to September 30 The size of the loss was in components subsidiary. in Jerusalem responsible for energy policy. B area kare, te bank 7 7 rtunity for buyers ‘and 
the Middle East war broke out. and in 1959 they set up & brok: a, ee ge its econ US th US onlers Htruach the best €xecu- 


‘The Rubr-based group said 2 
hard road lay ahead before the 
profits zone could be reached 
again. In 1988-89, Babcock 
made a net profit of DM173,000, 
down sharply from the 


ing and research firm to ser 
vice these clients. Donaldson, 
tana Scares ting pone ire aa of mars 
one of W: treet’s leadi panies e wi 
houses. risk to the unsophisticated. 


line with expectations. Bab- 
cock said in October that its 
Yosses would be about DM50m- 
DM60m before tax and DMsam- 
DMo90m after tax. 


1990 totalied DM85m ($57m). 
The deficit was mainly the 
result of restructuring costs in 
the energy and environmental 
technology divisions and a 


The oil industry has not been 
the same since. 

There were no such fire- 
works yesterday when he took 
over as chai of the New 


CLARIDGE Israel. a Canadian 
company controlled by Mr 
Charles Bronfman, is purchas- 
ing 33 per cent of Osem, ane of 
Israel's two largest food com- 


“I have @ 


Ithough he | nods 













drop in er station business. It has mobilised reserves, \¢ 

Provinions against possible through property sale and DM40.5m of the previous year, { Panies, for US$26.7m. York Stock Exchange. Yet he — Mr Donaldson left the firm to 
financial risks arising from the _lease-back operations, to offset Its problems have coincided ‘The shares were put up for | was stepping into the frontline go to the state department towards reducing 
Gulf crisis also contributed to some of the losses. with 3 boom in the German | sale by two of Osem's foun- | of another kind of war — under secretary of state Mr the NYSE ‘dollar value of WYSE costs, he says 
Gulf crisis ne provisions Babcock said its total turn. engineering sector, with bust ding families. of Stake is the future of the Henry Kissinger, and spent 2 cent of the dollar velmome that a lot of institutional inves- 
include covering @ power sta, over in 198990 increased by 8 ness recently given a lift} |, ape remeelnlng a tome venerable NYSE. cae brief spell in the White House ae in ite tocks, 3crer tore worry tao muck shou the 
7 . t 7 " rinam unificati e) a Oo larger ‘vice-presid oe volved in. = 
tion which has vered per cent to DM5.8bn, mostly through Ge atop: ding families, the Proppers, | share of both US ‘and global Mr Nelson Rockefeller. After of shares, but only 66 per commission inv roa. fe mak. 
— who manage the company. | securities trades, the Big Board. ; fi ‘ rs eat oxher costs, not enough 
Qsem’s shares are not traded | has been losing ground to elec- execution price, which may be 
a a ener scraps wor publicly. tronic trading networks, execution Peay lguld, soreen- 

‘The acquisition of shares in | regional American exchanges based market. : 
Osem by the Bronfman group | and London's so-called “dark Furthermore, he potats out 
DATA GENERAL, the US tension over technology issues. The communications | took Israeli financial circles | markets”, in which disclosure that many rival systems “could 
computer taker, has dropped The project apparently fell systems were to link voice, | by surprise. and trading rules are less not exist if the New York Stock 
a product-development agree- victim to engineering delays data and computers in large, The Bronfman group had, | restrictive. wasa't here. They're 
ment with Nippon Telegraph & and five years of losses and private communications net- until now, concentrated its Business has moved because Eeeetiimming, and the only 
Telephone, AP-DJ reports. slow sales at Data General. orks such as those used by { Israeli investments in high- | these rivals offer some combi- creain they can take that risk 
Mr Ronald Skates, chief The move completes the C5 corporations and untversitiss. technology export oriented nation 1 of Jnmar cormeleatey fedhat they can come. back and 
xecutive officer, separatel: computer maker's wi ysts said then *t the | companies. costs, longer . flexi- 

Sisel S B i Following this acquisition, | ble regulations and a wider lay it off on the NYSE if they 


disclosed that the company 


from the data communications 


revenue could be significant 
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Chiquita Brands International, Inc. 


3,335,800 Shares of Common Stock 


Offer price U.S.$30% per Share 


1,501,110 Shares have been purchased for distribution internationally by 


§.G. Warburg Securities 
Lehman Brothers International County NatWest Limited 
Dresdner Bank Aktiengesellschaft | Merrill Lynch International Limited 
Swiss Bank Corporation 
ABNAMROQ Daiwa Europe Limited 
MEDIOBANCA Paribas Capital Markets Group 


Banca di Credito Finanziario S.p-A. 
Praudential-Bache Capital Funding 


1,834,690 Shares have been purchased for distribution in the United States by 
Lehman Brothers 
Merrill Lyach & Co. 
Prudenual-Bache Capital Funding 
S.G. Warburg Securities 


range of products. 


had eliminated about 2,400 equipment business after for Data General. of the 5. 
jobs, or 20 per cent more than jnvesting millions of dollars in Mr Barry Willman, an ana- "s haldings in Israel will At the centre of the battle os SS 
the 2,000 jobs Data General had the failed effort. lyst with Sanford C. Bernstein, be US$125m. 7 lies the question of whether a ge, needs at hang ey 
said it would cut last year. By | Data General has not dis. said that killing the project} The Bronfman group said | New York's floor-based “con- ough he implies slow 
the end of the month, the pay- closed the value of the NTT now would help focus Data | the decision to buy into Osem | tinuous auction” trading sys- im that the Big 
roll will total about 9,300, down contract. ‘However, NTT execu. General on its new ‘workstat- | was taken after a comprehen- | tem is in danger of becoming Tay to list Big Board 
from a peak of 17,000 in 1985, tives said at the time of the ions. sive survey was undertaken of | an expensive anachronism in bec slow i bas t Brod: 
he estimated. announcement that the com- Mr Willman estimated that | the company’s potential | an electronic age, or whether it ucts says 2 take 
‘The agreement with NTT to pany planned to buy about Data General would lose about | in the local and export | is the best means of ensuring a fresh look at “legitimate ae ee 
build high-speed hubs for pri- $130m-worth of equipment Sm, or 15 cents a share, on | markets. _ | fair and efficient market. “But &, feeling is 
vate data communications net- between 1989 and 1994, revenue of $298m for the fiscal It noted that a mass immi- Mr John Phelan, who has tain Serta products there 
works uy ‘unveiled in 1987, at to be developed by Data Gen- fret quarter ended December gration wave from a Soviet stepped down after siz years as a f is a vis which is pretty unde- M 
a time of acute USJa trade eral. 5 nion was expecte! chairman an asa ior ware Pi th ‘ fined.’ Mu 
ane Ot are EE increase food consumption in | NYSE executive, did a great William Donaldson: auction market a “great nation asset” is language is that of a dip- 
Go produce Targali GRrIng OG RTEY Te Ete ae a whe five years as the first dean of cent f total transactions. son dei ye oe 
a tudes and technology at the five as mt ©: > r w 
Id r to BellSouth buys US and Osem's main products are | exchange. - Yale's management school, he The latter figure, says Mr ditional tenses. ‘That is proba- 
develop Guyana ° pasta, soup mixes, crackers gpent the wild 1990s managing Donaldson, understates the Big bly iseful in a job at the eye of 
P y: UK cell hone business and salty snacks, Only 2 ut the job facing his suc- what he calls a “venturesome Board's role because of techni- so many conflicting interests. 
site for C$150m small portion of its total tarn~ ut the je? “ikely to be capital” partnership, Donald- cal counting methods But But some critics say there is & 
By Martin Dickson In New York over, approximately $200m a more demanding, and son Enterprises, which takes drop im recent years, and what mark over Mr Donald- 
CAMBIOR, the debt-free year, is derived from | will require not only a deep stakes in growing businesses. he calls the “fra son’s fire and aggression after 
Quebec gold producer, plans to BELLSOUTH, the largest of ship with BellSouth in Indiana- | exports. knowledge of the securities At the NYSE, he says th2t markets in this country” con- 5 nding 17 years away from 
develop the Omai gold prop- the regional “baby Bell” tele- polis Telephone, a cellular In Israel, the Bronfman | industry, but diplomatic skills one of his most important chal- cerns him ‘WaD Street. 
erty in Guyana for about | phone companies, is buying business. BellSouth intends to | group owns 23 per cent of | to mediate between its frac- lenges will be to make the Big ee Put this to him, and he 
Cisom (USS129m), writes Rob- | Graphic Scanning, 2 finan. take control of this and loan it | Optrotech, a manufacturer of | tious interests and political Board the leading international e distinguishes points out that he has not been 
ert Gibbens in Montreal. cially troubled ceilular tele. up to $60m before the deal is } automated inspection and | clout in Washington to push stock market as investment between legitimate rea- far from the industry | 
‘The go-ahead rests on envi- | phone and paging service busi- concluded in mid-1991. design systems; 25 per cent of | through regulatory change. becomes more international. sons for trade moving and that he has never been 
ronmental clearances, insur- | néss with operations in the US Graphic Scanning also has ECI Telecom. a telecommuni- On paper, Mr Donaldson And that means a drive to away from the NYSE (such as busier than in the last aight 
project financing. and the UK, for $180m. some 430,000 pagers in service | cations company; 22 per cent | looks well qualified. A softly- increase the number of foreign when the customer can get a years, his business.’ - 
21991 Cambior will} BellSouth is a leading US in 21 US cities and owns Digi: | of Luz Industries, a solar | spoken, courteous man of 59, shares traded there. better price elsewhere) and | “Tm extremely excited and 
nat. C#4.5m on the prop. cellular ‘and the acquisi- tal Mobile Communications, a | energy company; and 20 per | he has pare many roles — Oniy 122 overseas companies negative reasons ( instance turmed on by the D 
formerly operated by | tion of raphic Scanning will UK company with more than | cent of the Teva pharmaceuti- | broker, diplomat, academic and are listed, and half of those are when shares are this job, and I think I wouldn't 
Bome. ve it an additional 135m cel- 60,000 pagers and several thou: | cals company. boutique investment in the cumbersome form of anonymously with inadequate have accepted that cl 
Cambior can gain 60 per cent inlar pops = number of popu sand cellular customers. In 1989, the Bronfman group } ~ has sat on the of American depositary receipts _) uniess I felt I was 
ownership by bringing Omai lation covered by the = As part of the deal, Graphic } sold off its 38 per cent in | several leading American com- (ADRs), pieces of paper Donaldson calls “in the and mentally up to it.” 
into production, leaving the { mainly in Indiana. This will Scanning is selling off some Supersol, one of Israel's lead- | panies: Aetna Life and Casu- entitling the holder to - closet”). The latter, he argues, The pressures mean, 
Edmonton company with 35 | take its US total to about 22m. businesses which baby Bell ing supermarket chains, and | alty, Honeywell and Philip dends and capital gains on for- js not in the customer’s best he have to move beyond 
and the Guyana gov- Scanning, which has telephone companies are not said it intended to invest the | Morris. eign shares held by US banks. interest. diplomacy, and creatively bang... 
ernment 5 per cent. Cambior | been money for permitted to enter, includini proceeds from the sale in Born in Buffalo, upstate New any foreign cons) find He contrasts this with the heads together, if the Big . 
can buy a further 10 per cent | and has a highly leve: bal- radio, cable television and | other Israeli industrial con- | York, to an engineer, he was a full US quotation impossible rigorous regulatory policing of Board is to off an increas- - 
later from the Edmonton firm. | ance sheet, has 2 60/50 partner- manufacturing s cerns. educated at Yale and stumbled or unattractive, because of the Big Board, ensuring “hon- ingly opposition. 
——————— 
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and Appolninent of Successor te ee ote 
This announcement @ matter of record only. ‘To The Holders of . 
i aoe Cerne Banco Latinoamericano | | This advertisement is issued in with the Reguiations of the Council of The 
de Exportaciones, S.A. Intemational Stock Exchange of the United. Kingdom and the Republic of lrefand 
Be Cunutatrs Limited ("The International Stock Exchange"). it does not constitute an invitation to 
rhe a scam te reer x ihe ak any person to subscribe for or to purchase any securities in Repola Lid. 


Manhatten Bank (? 
Association), as Registrar (‘Cl 
under the Registrar and Transfer an 
Paying Agency Bement dated 
June 10, 1986 (the “Agreement”) 
between Banco Latinoamericano de 
Exporiaciones, S.A. {the “Comp: ) 
oenga pnt corntats A participe ing 

pea ape ‘pati 
Cettad Shares {the "Shares”) wera 
issued and are outstanding, has, by 
letter from the Company dated 
December 3, 1990 bean terminated as 
Registrar, effective February 1. 1991. 
On February 1, 1991, BLADEX (New 
York Agency) will be the successor 
flegistrar tor the shares issued or 
to be issued under the Agreement 
The succeasor registrar's address is: 
Banco Latinoamericano 
de Exporiacones SA. 
Neve York 


fork Agency 
410 Park Avenue, 15th Floor 
New York, New York 10022 


U.S. $50,000,000 
Floating Rate 
Notes due 1991 
For the six months 31st Decem- 
ber, 1990 to 28th June, 1991 
the interest rate has been fixed 
at (5.525% per annum. Inrerest 
payable on 28th June, 1991 
will be U.S. $771.94 per Note 
of U.S. $10,000 denomination. 

Bankers Trust 
Da eimipany Lorca Agent Bonk 


CHEMICAL NEW YORK CORP 
1058300,000,000 FLOATING RATE 
SENIOR NOTES DUE 1999 

Yn accordance with provisions of the. 
Notes, notice li hereby given that for the 
interest pertod from 31 December 1990 to 
31 Janvary 1901 the Notes carry an 
interest, rale of S13 per aru. 


Interest poyrment, 
‘against coupon no 74 will be US$70.65 per 
(USS10/000 Note. 


CHesacaLBban 
‘Agent Bank 





BUSINESS 
SOFTWARE 


Business software 
advertising appears 
every Saturday in the 
WEEKEND FT. 


For advertisement 
details 
please telephone 
Mark Hall Smith 
on 071-407 5752 
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‘The Council of The Intemational Stock Exchange hac admitted to the Official List up: 
to 18,506,519 Free Shares of FIM 10 each of Repola Lid and dealings are expected 
to commence at 8.30 am on 2nd January, 1991. “ 


The Board of Directors of the Helsinki Stock Exchange has admitted to fisting 
431,922,979 Restricted Shares and 18,506,519 Free Shares of Repola Ltd and 
dealings are expected to commence on 2nd January, 1991. Rend ee 


REPOLA LTD 


(Incorporated in Finland with limited liability) / 
Introduction to se 
The International Stock Exchange 


Listing Particulars relating to Repoia Ltd are available from The Companies 
Information Fiche Service maintained by The international Stock Exchange. Goples 
of the Listing Particulars are only available for collection during normal business 
hours from the Company Announcements Office, The Intemational Stock Exchange, 
46-50 Finsbury Square, London EC2A 1DD on any weekday (Saturdays and public 

holidays excepted) up to and including 4th January 1991, and may be obtained i 
during noma! business hours up to and including 16th January, 1991 from: . 


{ Sponsor and Joint Broker Joint Broker : 
Kansallis-Osake-Pankkd S.G. Warburg Securities «"- 
80 Bishopsgate 1 Finsbury Avenue a 
London EC2N 4AU London EC2M 2PA 


2nd January 1991 


CORRECTED NOTICE 
Wells Fargo & Company 


U.S.$100,000,000 
Subordinated floating rate 
capital notes due 


MITSUI! & CO, FINANCIAL SERVICES 
S ber 1997 (AUSTRALIA) LTD. } 


fn accordance with the sneaae 
a wi :. Guaranteed Floating Rate Notes Due 1992 
Provisions of the notes, notice Unconditionally guaranteed by 


is hereby given that for the 
interest period 31 December 
1990 to 28 March 1991 the 
notes will carry an interest 
Rate of 34% per annum. 
interest payable on the 
relevant interest payment date 
28 March 1991 wit! amount to 
US5202.40 per US$10,000 


ieee & oe (AUSTRALIA) LIMITED 

is her in the Rote of been fixed 
iaatiane av ateripres seem tr tretoore 
A870,000 nominal afths Notes eile ASATF Ske 
January 2, 1991, London 

By: Gtibonk, NA (CSS! Dept), Agent Bonk =CTIBANCED 


Agent: Morgan Guaranty 
Trust Company 
US $15,000,000 : 
2 oma RATE SUBORDINATED NOTES DUE 1994 
ith the provisions of the Nates, notice $s hereby, 
the period 31 December I given that for 
interes of 8% pr annum wil acoupey sean of TSSSOSSE. 


sPMorgan 


As Agent Bank 





FINANCIAL TIMES WEDNESDAY JANUARY 2 1991 = 
' at at COMPANIES & FINANCE FT GUIDE TO WORLD CURRENCIES : 
La Générale Sells stake in Sibeka 





























‘The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday, December 31, 1990 . In some cases the i i jarket, average i 
rales except where they are shown to be otherwise. in some cases market ral have been calculated from those of Toc coreneles ws whch thea See ale ot pamgare ater 
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La Générale, said La Générale shee investors most of the raised BFri7bn in cash Gaboa GRAF) 4900 254408 17.191 157 554 tttor, S} 35358 $:3582| Zarek Reo |, Zar) “3410.00 1570.47 pers ae 
and CNP at 333 aoa enges through pave ar] Tete era Germany Mak) 28850 = 1.4948 Zt —-T't021 | Oman ¢Riat Oman) 0 2814| Zimbabwe (5.0952 pes | Tera | Toast 
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o re eriing for Jan ‘ i 
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CANADA 

NETHERLANDS 9.250 11700 «100.2500 -0.170 9.21 9.17 9.10 
AUSTRALIA 

BELGIUM 


‘Local market standard Prices: US, UK in S2nds., others in decimal - 
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n an already severely 
squeezed US credit market, 
the Securities & Exchange 
Commission is planning to 
tighten restrictions on invest- 
ment in corporate debt by 
money market funds. 
The proposed restrictions 
will affect the $15bn of com- 





INTERNATIONAL COMPANIES AND FINANCE 
New year heralds curbs on corporate debt investment 


Patrick Harverson on the SEC’s plan to protect investors if funds become over-exposed to high-risk paper 


cent in the paper of any one 
issuer. 

At the moment funds can 
invest as much as they wish, 
although in practice they hold 
about 10 per cent of their 
assets in paper rated grade two 
or below. 

The rule-tightening was 


to accept stricter limits on 
their paper holdings because 
they hope it will strengthen 
investor confidence in the 
security of their funds. The 
main attraction of money 


their investment will not fall 


higher price. or to go else- 
where. 

They also feel that the 
restrictions will give too much 
power to the five big US credit 
rating agencies (Standard & 
Poor’s, Moody's, Fitch, McCar- 
thy and Duff & Phelps) whose 


ratings will determine whether 








replaced largely by borrowing 
from banks or through the 
issue of longer term securities, 
ail of which would, Chrysler 
estimates, increase the cost of 
borrowings by between $15m 
and $20m each year. 

The cost of all Chrysler's 
commercial paper (which is 





cial paper outstanding. 
Those affected by the propos- 
als have put forward recom- 
Te ested that quality of 
r SU at qi 
debt ud be ji under 
different criteria, as using 
ical ratios of earnings to 
fixed charges. 





mercial paper - short-term spurred by the defaults last below $1 a share. an issuer has a ready market ‘ 
corporate [OUs - rated below year of two issuers of grade If issuers default on their for its paper. two and three) would also go nother alternative, pro- 
top grade which are currently two commercial paper; Inte- paper, funds are faced with the Mr John Tierney, chairman up, because of the limited posed among others by 
held by registered money mar- grated Resources and Mortgage choice of taking the loss and of Chrysler Financial, wrote in capacity in the market for low- Sparks of MCI and Mr o 
ket funds. They could force & Realty Trust. paying out dividends below $1 a letter to the SEC responding fe debt. Daniel Donoghue of rating 
some lawar-rated issuers a OE atl in money funds oho Chryeley's predicament is agency a a Phelps, is to oo oe 
commercial paper ne any money as a typi and with rating agen- increase i ure require- a at 
alogetber. Srecaate af the defaults, because the Although the SEC has listened to what the cies gowngrading company mapts oe each fund. maa ae 
e 's move is ions manag. ¢ ily in the wors- i @ percen 
te money qparket funds but ing ite, funds which held the SEC have to say, the chances of ong economic “limate, mare average ‘aaily balances = 
iv corporations. It fal paper over the 7 7 i jim issuers will suffer from the vested in low-grade paper oar 
comes at a time of deepening themselves. But the SEC fe reversing direction are s| SEC requirements. would allow investors to select = 
concern among investors, regu- was worried enough by the Many companies are already the fund that best matched | @ Mr Ivan Thompson _ 
lntors and polliclans about the defaults Ghat began to look = which would be peofesslonsl to the planned changes: “Adop- having to pay more to borrow thelr appetite for risk, says Mr has been appointed 
quality size corpo- for ways to strengthen investor suicide — or asking parent tion of the proposed amend- on comme! r miar- moghue. director 
Tate ing. of the fund to bail them ments would shift the decision ket (ar are going to erative Toh the SEC has lis- | STOKVIS & SONS, the East 
The savings and loan indus- The SEC’s concern about the out. process of determining the eli- sources) because funds are tened to what the issuers have | Molesey based of 
disaster, the collapse of the quality of grade two paper is —_ So far, every time commer- ibility of commercial paper changing their investments in to say, the chances of the SEC u hay 
junk bond market and the shared by the money funds. cial paper has defaulted the for investment by money mar- anticipation of the latest SEC reversing direction are slim. | equipment and commercial 
increasingly shaky state of the The Investment Company fund has taken the latter ket funds from the individual tions. The commission is still sifting | heating and hot water systems. 
US banking system have all Institute, the trade organisa- course. But the fear remains money market manag- Corporate issuers also argue through the responses to its Mr Thompson joined Stokvis P 
highlighted the damage that representing money funds, that potential investors willbe ers... to the ished rat- that if the large companies plans, and there has been spec- | nearly three years ago having : 
bad debt can do. Supports the proposed put off placing their money in ing agencies.” that would normally use the ulation that it will hola a worked in , 
The aim of the planned — In fact, st wants the SEC to funds because of the fear of _ Chrysler Financial, the commercial paper market are series of igs to canvasa | marketing roles at British Gas, s LEOPOLD JOSEPH & SONS 
restrictions is to protect inves- go all the way and ban hold- losses. finance company forced to borrow from banks opinion further on the matter. { United Gas Industries, has appointed Mr David 
tors if money funds become ings of grade two paper out- Corporate issuers of commer- in the US with $10.6bn of com- instead, banks will have less The SEC will not comment | Drugasar and Schlumberger 
over-exposed to high-risk com- right. ib cial paver are up in arms about mercial paper outstanding in money to lend to smaller com- on the likelihood of further } Group, where he was general 
mercial paper. z h the SEC is keen to the planned changes. In the 1889, has calculated that under panies. consultation on its p manager, indastrial metering 
At the heart of the new code impose tighter control on current financial climate, the SEC's tighter restrictions “It is the worst thing that At the moment, with the | division. 
is the requirement that funds investment in higher risk credit is difficult to come by the amount of its paper held by could be happening in an eca- new restrictions likely to come Mr Javed Afzal has been 
invest no more than 5 per cent paper, it is unlikely to accede and increasingly costly. Issuers money funds would be reduced nomic downturn,” says Mr into force early next year if the confirmed as the Stokvis 
of their assets in commercial the institute's request fora believe the new restrictions from $49bn to $1.5bn. Brad Sparks, treasurer SEC has its way, consultation director and Mr Alex 
paper rated below the top complete moratorium. will force them either to bor- This $3.4bn shortfall in of MC1 Communications, is all corporate issuers can j Thomson has been appointed 
grade, with no more than i per Money managers are happy row in the paper market at a outstanding would have to be which has $900m in commer hope for. business development director. 
-based group, 
e,° ° 6 which was recently acquired 
the Dutch Merchant Bank, 
Bonds post positive returns in 1990 | France to issue FFr100bn of OATS |iititzrratsome sa 
1, 
By Deborah Hargreaves oe ce Treasury plans ne its practice of holding a _Acconding to mi ns data, =r 
lo issue abou oi nd auction on the first there is about FFrssbn out- LEVER BROTHERS 
If WAS a good year for strength against the dollar and Japanese government bond | fungible bonds (OATs) in 1991. Thursday of each month. standing of the current 8.50 Sppalnted EB Roy ad bes 
government bonds in 1990, the two markets posted a dol- prices were dragged down by | About 15 per cent of the total On each occasion it will sell per cent 2000 benchmark. director, He joins 
with all markets posting posi- lar return of 30.9 per cent. the slump in Tokyo stock | will be in bonds denominated at least FFribn of a new 10- The date of Ecu bond sales | Lever from Bird's Eye Walls, 
tive returns in their local cur- | They were followed by Italy prices and uncertainties over | in Ecus, the finance ministry year OAT plas FFribu of will depend on. condi- { where he was technical 
rencles, according to J.P. Mor- offering a return of 286 per the as well as fears | said, Reuter reports. either its 8.50 per cent 2019, tions, buat there will be at least | director. 
's Government Bond Index cent and Belgium with 24.9 per about the Gulf crisis. The mar- The total would be net of 8.50 per cent 2012 or 8.50 per one per quarter. The Treasury 2 
nitor. This was despite the cent in dollars, but before tax. ket showed only a return of | any stock bought by exchang- cent 2004 bonds. will offer its 9.50 per cent 2000 | & UNWINS , Histon, 
often severe volatility that | The UK market rode highon 0.78 pet cent in yen over the | ing existing bonds and net of Depending on market condi- Ecu bond or its 10 per ceut has appointed Mr Roderick 
characterised these markets at a wave of expectation that the ; any bonds the state might buy tions, it may also offer its vari- 2001 Ecu stock. Weston as financial director. 
times. UK would join the exchange ~ However, it turned into the } back during the year. It would able rate bonds due 1998 or The said the state | He was a UK 
The Australian market rate mechanism of the Euro- best performer for the last | be calculated on the basis of 2001. These pay a coupon reserved the right to cancel an | Covtroller at the Scott Paper i 
proved the best performer over pean Monetary System in 1990, quarter of the year when inves- { the price paid at monthly auc- based on an index of long-term auction or fit in an ansched- up. : West Midlands 
e fall year, posting a return and when that happened tors were on a cut in | tions rather than face vane. — bond yields. wed auction In the event of | m Mr Timothy Smith hasbeen regional office in Birmingham. 
of just over 18 per cent. This prices official interest rates early in France issued FFr114.4bn of The ministry statement did exceptional market circum- | appointed an executive A former chairman of Ixico’ 
was followed by the usually | The performance of the Ger- 1991. This yen returns | bonds in 1990. The ministry mot give the coupon or any stances. dhector of BROOKS SERVICE Europe - the European arm of | 
high-yielding markets of Spain man bond market was on Ja bonds to 88 per { said the smaller total for 1991 other details of new 10- It also reserved the right to { GROUP. He was the Internationa} Nickel Com- 
and italy, where returns were depressed by the uncertainty cent for the final quarter - | reflected the planmed decrease year bond, which open new lines of stock, partic- ns at of Canada - he has also 
at 14.7 per cent, and the UK, surrounding unification and just above A bonds | in the eas in 1991. _to establish itself as the bench- in the varlable rate sec- | Kennametal , and prior Reid a number of other senior 
where a portfolio of gilt-edged the burden of fund. this wi put in a return of 8.1 per The added that the mark in the French market as tor, or re-open existing lines to that was with Saufvik as positions includ- 
securities rase 9.7 per cent in would place on the ca mar- cent for the same period. total would allow lt to cover the issued volume builds up. _not listed earlier. It mentioned manager. of the Bir-: 
the year. ket. The Bund market was sec- The year was an excellent | the high Jevel of bond maturi- These should be announced the 9.50 per cent Mr Jim Crisp and Mr Roger ae on company, Henry 
soisand the UK came’ out the wast periormance incite sty info foreign bood markets, | which it put at FEviO7Sba. ” set Co eive details of the Dist outstanding ¥ |: conan tee oe 
) | wi set ive of the first outs’ 
best, as their currencies gained local currency. J.P. Morgan concludes. The < vise te relent oF retirements, = = en eee 
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, the name CGE disappeared from the Stock cation, energy, transport and allied services. It’s a name that will make 
as been replaced by Alcatel Alsthom, a name us internationally recognisable and, therefore, more competitive. So 


‘ons as a world leader in the fields of communi- from 1st January 1991, look for us higher up the list. 
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Telfos forced to defer 


A brave face 
amid the 


UK pension fund value falls by 11% ve 


By Richard Gourlay 
i ercentage points to 8 
preference share payment economic THE VALUE of UK pension average earnings of . and trustees had two percentage poln + Per 
1 oo funds fell by nn per cent in i990 9 ee cent, the study anticipated after _ tat The trend towards jess 
m as fears of recession and high sai fund: texke™ study sai estment.in overseas equi- 
oes rese! hich would ha S ichard Gourl: loci i Milnes ME ie to a oat ne ay pa it of 5 ae in cash and UK Hee ad, and oe om ; 
tive and irves to pay the dividend, whi ve fl a stock markets, ai ing to a accoun per cen of debs 
mes Se ier forced to Cost £134,000 including advance corporation tax. PY if study of 2,500 pension portfo- the value of the UK pension bonds ylelded the jbighest 2 per cent ine : 
defer the dividend due to be paid today on its 9 —_—iIt said £2.1m of tees relating to Eurom- | SIR DENYS Henderson, the | hos with assets of £220bn. fund market and assessed the with the end of the quarter. 
per cent pi shares. agnetics had been calied, £1.6m more than | chairman of imperial Chemt- As a result returns on portfo- average retums on the fands. 16 and & per cent . ; Investments in the US. 
The company's i shares, on which ne included in November's “interim assessment” | cal Industries, yesterday put | lios for the year will be the On average, the funds are ce from accounted for 29 per cent of the . 
farther dividends can be paid until the prefer. which led to Telfos making a £7.lm provision | a brave face on a bleak begin- | lowest recorded since 1974, expected to have performed in Overseas Equi ores oe overseas fonds, up a--point 
ence payment is made up, fell 7p to 108p after investments and contingent liabilities, ning to 1991 by saying that | according to the study by the tine with the FT-A AM Share property, where returns January 1990, while conti. 
TO Re et Oe ee naaaeini ie fed on Se re an sind eta a ee a hoor ere Lee mer he porte ao ‘will oom of asset structure, nental increased its-- 
4 treat vidend omission as a | wo emerge stronger ant formance measure- over . 2 - 
an ee eae ee eacaed te i t more keenly focused. from | ment consultant. have outperformed the Over. 54 per cent of total assets were share from 32 per cent to'37 per 


three months to March 31, a delay intended to 
enable the proceeds of planned disposals to 
i: sheet. 


strengthen the published 
Tauded that ‘no indication had been received 


of the terms or price of a possible takeover offer 


Jennenbacher, the Austrian rolling stock com- 
pany, which holds about 2 per cent of Telfos. 


IMI Securities last month said 
stor is ble 


technicality, noting that full provision had to be 
made for unrealised losses or other fall in 
assets’ value, but that no account could be 
taken of unrealised gains i 

The board said it was “pursuing a policy 
which should result in the balance of distributa- 


or increased value. 


‘ing positive in the next three 


reserves becoming 
to six months.” The deferred preference divi- 
dend would be paid as soon as legally possible. 





the pervading economic 
gloom. 

In a new year message tc 
employees, the chairman of 
Britain’s largest chemical 
company warned that busi- 
nesses faced painful decisions 
but said that the future offered 


Taken over longer periods, 
investment returns still exceed 
the main inflation indicators. 
The five years to end-1990, for 
example, yielded a return of LI 
per cent compared to retail 
price rises of G per cent and 
















































Telfos said additional provisions arising from In 1989, Telfos reported pre-tax profits of { great opportanities. 
the agreed sale of iis one-third stake in Eurom- 55.27m OT ee tat ; On Monday, it said ; aa a a egrlon it always 
agnel dings, a manufacturer of magnetic an unaudited re; for the 12 mont lecem- | looks as never e 
pet ‘ali had loft insufficient distributable. ber 3t would be issued in due course. pick ap, but they always do." { ASSOCIATED BRITISH November i989. nie Générale de Chauffe, nae, 
Sir Denys said, promising | Consnitants has acquired Mav- COOK (WILLIAM) has bought made nen offer ad 
. ° . more “sharpening” of activi- ita, a, private company the aeeets ad trade sa other Aid-Call, which designs 
ties, involved in computer ait nS _ divi- " 
aa ata day F alr. haven International “In the meantime we need - design aud contract draught- sion ot NAC eae alarm systems for elderly peo- 
or Britis * ° keep our courage, keep coo! | ing. Consideration was a joaximume ab ii hab ‘pal 
Sugar sale «| Om. Ol tanker disposal | piptey tec iene me | kun, compris ype Me RS naples nami urneraions ead 
8 By Michiyo Nakamoto Sir Denys has already insti- | £200,000 ed Ioan note. steel castings to the railroad, trae: & ys 
By Simon London tuted some significant cost) Additional consideration up to road freight, materials han- of $250,000, for the business 
BLANDFORD Offshore loss from the sale. cutting following an exhans- | £600,000 depends on Mavitta’s dling, construction, military and of Opposite, a US : 
The sale of British Sugar to | Services, a wholly-owned sub- Mr James Davidson, chair- | tive review of ICI‘’s cash | performance. and mining industries in the based company whose ‘ 
Associated British Foods by } sidiary of Fairhaven Interna- man of Fairhaven, said that | flow. BABCOCK INTERNATIONAL US. is imaging systems for continu- 
Berisford International is due } tional, the specialist oil, gas the decision to sell the tanker | Im early October he | bas acquired King-Wilkinson,a CRESTA HOLDINGS has for. ous iA 
to be completed today after | and petrochemical construc- came in the wake of a strong | announced that the group pro- | UK-based engineering com- ther rationalieed by the sale INTERNATIONAL ME 
approval by the companies’ | tion company, has announced upsurge in the offshore con- | posed to cut at least £100m off | pany, for an initial consider- for £800,000 of Print Centres, Communications rights issue 
shareholders at extra. | the sale of its oil tanker, the struction business which has | planned capital spending of | ation of $2.3m (£1.2m) cash. its Isle of Man printing aud has accepted in respect of 
ft last | Knock Bennan, to Atlan Ship- encouraged the company to | £1bn in 1991, Further consideration, of up to publishing company, to Man- 56.06m new (74.25 per 
Friday. ping and Aztlan Shipping. concentrate on its core busi- Before Christmas, ICI | $1-7m, may become payable in nin Printing. 7 cent).The balance will be sab- 
The transaction will wipe | Fairhaven will accrue ness. warned that pre-tax profits | February. __RPWIN GROUP is investing a scribed for by the unilerwriter 
out £880m of borrowings from | $11.25m (£5.9m) from the dis- In the six months to June, | this year may not reach £1bn, | BETT BROTHERS has sold its further flm in its Telford : 
Berisford’s total debt burden | posal, after allowing for the the company reported interim | sparking some City specula- | Newlandsfield, Glasgow, siteto uPVC extrusion factory, INVERNLA WEST has raised 
of more than £1bn. costs of cancellation of charter pre-tax profits of $5.6im, | tion about how many times | a national supermarket chain, thereby increasing output some {£L6sm the plac 
ABF will pay £583m in cash | agreements. It plans to use the against $L3im, and “business | the 1991 dividend is likely to | which will give rise to a reve- capacity by 20 per cent. ing of 3.45m shares at 48p each. 
plus £18m of net profit | proceeds to repay bank loans in the second half bas been at | be covered. nué profit of £45m. Directors EMESS has entered into a Funds will be used to finance 
covering the period from Brit- | secured on the vessel. There least as good”, Mr Davidson Sir Denys said the coming | warn that further provisions grant and leaseback arrange- the acceleration and expansion 
ish Sugar’s year end on Sep- | will be no significant gain or said. year would be a test of ICI's | may be necessary against prop- ment on its property at Han- of the exploration programme 
tember 30 to the completion | —————____________m._______ | quafity. Measures taken now | erty developments in the south worth Trading Estate with on the trend in 
date. would ensure the gronp could | and south-east. Hambros Leasing for a pre- Ireland and on the double A 
ABE will also assune sim | (Solden Vale extends take advantage of opportuni- | CABRA ESTATES has sold two mim of fm cash. The consid- tenement and surrounding 
of British Sugar’s debt and ties in eastern Europe, the | trading assets for £4.15m. The eration will be used to reduce areas in Western Ai 
repay an addi £135m. ° e single European market and | properties are located at Stoke- indebtedness and increase METO INTERNATIONAL, 2 
In the year to September 30, Welsh dair interests the growing Asia-Pacific | on-Trent and were part of the working capital. Jeading supplier of retail equip- 
British Sugar made operating y region. original portfolio purchased ENERGY AND Technical Ser- ment and supplies, has 1 
profits of £118m, before inter- ¥ However, the year was | from the Summit Group in vices, a subsidiary of Compag- acquired Kimball TI Europe : 
est payments, on sales of | GOLDEN VALE, the Cork-based dairy-products concern, has inning with business confi- . 
Pe sich: ead eabech: Tuy’ | taltenrt wine ace Meany Maree ee oe ee ee 
erisford pai for very Concerns, writ y More! o and with “even greater 
British S in 1982. Before { _ lt has paid £3.5m for E Ladbrooke of Bridgend and Collins Sacertainty about world econ- BOARD MEETINGS : 
the sale, had £1.25bn held { Dairies of nearby Llantrisant. . omies, overshadowed by the f 
in cash and short-term securi- | | Golden Vale moved into Wales in 1989 with the purchase of | crisis in the Galt,” he|/ FINANCIAL TIMES CONFERENCE aici bation 
ties, Ceredigion Dairies of Cardiff. said. ‘The foRiowing companies have notiied datne 
of board meetings to the Stock Exchange. imtevime- : 
AR EE INTERNATIONAL BANKING fone acento tuna nd for the pure Des Gaidnoy Oh = 
London - 13 & 14 February 1991 icone kn ni or ake ad ie a East Midiands Blatt, o-oo me 
Pursuant to the R&I Bank Act 1990 The caer Goonies he wo banking inden at lon jnchu, The twat | | "t7*er? Seis ermndor Widgh — Jan 8 
saceasion in several leading economics is adding Pressures on banks Tooay tndustos ao Mir 
("Act") of the State of Western Australia, which have already been waskened by losses on real estate lending and the |} interim. xtesnurort Bonaon Qi Fund Some a Rept meee Meat 







daciine in stock market values. The Financial Times Conference on inemational 
banking wil asyembie a distinguished list of leading figures from the commercial, 
investment and central banking worlds to address ihe Issues facing the industry 
from a wide geographical perspactive. 


‘Speakers include: Sir John Quinton, Barciays Bank PLC; ir Wiadysiew Baka, 
Narodowy Bank Polski, Dr Gyorgy Surdnyi, National Bank o f Hungary; Me John 
Flemming, EBRD; Mr Thomas G LabrecqueThe Chase Manhaiton Bank NA; 
Mr Anthony Loehnis, S G Warburg & Co; Mr Brian Quinn, Bank of England; M. 
André Lévy-Lang, Compagnie Financiare de Paribas; Mr Toru {usukawa, The 
Fuji Bank, Limited end M. Jean-Yves Haberer of Crédit Lyonnaia. 


EUROPEAN INSURANCE FORUM 
London - 18 & 19 February 1991 


New Markets, New Risks and corporate strategies for Insurers in Europe wilt be 
the focus of this high-level management Forum to be arranged by the Financial 
Times. 


Among the issues to be examined will be the affects of the non-ie and lie 
directives; the changing character of risks over the next ten years; success in 
the new Europe ~ how leading players ara adapting: reguiation and finance - a 
level playing field? 


The conference brings together leading figures from the industy as well as 
imemational experts on risk management including: Mc Humbert Drabbe of the 
Commission of the European Communities; Dr Roberta Pontremot of La 
Previdente; Mir Petar Schroeder of Zurich inaurance Group; Mr H Felix (oman 
of Tilinghast; Mr Bjom Wolrath, Skandia Group; M. Claude Tendil, AXA; Mr 
David Coleridge of Lloyd's of London and Mr David Rowland of the Sedgwick 
Group. 


CABLE TELEVISION AND SATELLITE BROADCASTING 
London—26 & 27 February 1991 


The ninth Cable & Satelite Conference comes as ihe industry seems palsed 
for a period of unprecedentad growth, despite the temporary effects: of 
tecession and the fallout from the creation of BSkyB. De-reguiation continues to 
@pen up opportuniies for new television services in Europe and the 
fecommendaiions of the telecamenunications duopaly review, whereby cable 
(operators should be abte to offer a full talecommunication service in thelr own 
‘ght, will provide an important naw stream of revenue for the industry. 

The opening addrass wil be given by Mr Peter Wioyd MP, Parliamentary Under 
Secretary of State at the Home Office. A distinguished panel of speakers will 
review the opportunities and pitfalls including Mr Jean Dondelinger, EC 
‘Commissioner for Audia Visual Aftairs, Mr Michael Checkland, Director - 
General of the BEC, fir Stewart Blair, Chief Executive Officer of United Artiars 
Entectainment, Mr Leonid Kravichenke, Chainnan of the USSR State 
Commines for Television and Radio and Mr Bernd Schiphorat, Managing 
Director of Uta TV. 







on 1 January 1991, the whole of the 
business undertaking of The Rural and 
Industries Bank of Western Australia 
(‘State Bank") and all it assets, rights and 
liabilities were, as a matter of Western 
Australian law, transferred to a new 
wholly owned subsidiary, Ré&l Bank of 
Western Australia Ltd ("R&I Bank Ltd”). 

R&I Bank Ltd is constituted by the Act 
as a bank and as an agency through which 
the State of Western Australia will engage 
in State banking. Ré&! Bank Ltd will be the 
entity through which the banking business 
of the State Bank will continue. 

All the assets, rights and liabilities of 
the State Bank have been succeeded to by 
R&I Bank Ltd. 

The State Bank has changed its name to 
R&I Holdings and will remain as the non- 
banking parent company and holder of 
100% of the issued shares in R&I Bank Lid. 

R&I Bank Ltd and R&I Holdings are 
guaranteed by the State of Western 
Australia. 


TRANSFORMATION 
IN 
EASTERN EUROPE 





NOTICE TO HOLDERS OF 
EUROPEAN. DEPOSITARY RECEIPTS {EDRS):_ 
4 
PIONEER ELECTRONIC CORPORATION. 


—DR Holders are informed that Pioneer Electronic 
Carporation has paid a dividend to holders of record 30th 
September, 1990, of Yen 10 per Yen 50 Share af Common 7 
‘Stock, and the Depositary has converted the net amount after ? 
deduction of Japanese withholding taxes Into United States 


EDR Holders may now present Coupon No. 10 for payment. 
Payment of the dividend with a 15% withholding tax is subject 
to receipt by the Depositary or the Agent of a-vaiid affidavit of 
residence in a country having 2 tax treaty or agreement with 
Japan giving the benefit of the reduced withholding rate, 
Countries having such arrangements are as follows: 

























The FT proposes to publish this 
survey on 
February 4 1991. 

It will be of particular interest to 
the 54% of the Chief Executives 
in Europes leading companies 
who are regular FT readers. If 
you want to reach this important 
audience, call Henry Krzymuski 
on 071 873 3699 or fax 071 873 
3079. 


FT SURVEYS |; 


































Failing receipt of a valid affidavit, Japanese withholding tax 
ee rea at tha Tate Of 20% on the grass dividend 
payable. rata also be applted to any divide: 

unclaimed after 30th April, 1991. ov = 
nau payable per EDR of 1,000 Shares against Coupon 


Gross Dividend 


US$76.76 













Dividend Less 15% 
Withholding Tax 
US$64,38 


Dividend Less 20% ! 
Withholfing Tax a 
US$60.81 









ESKOM 
(ormerty Electricity Supply Commission) 


12°k% US-$ 75,000,000 Bonds of 1985/1991 
Repayment as per February 15, 1991 
According to § 3 of the Loan Terms all Bands will be redeemed 





Benet Tokyo Intern: 
international Limited Ts 
The Bank of ‘okyo fine} S.A. 
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2nd January, 1997 
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secon 8 Find the perfect luxury Pees Cortes ree, ALOEMENE BANK NEDERLAND 1X 
126 si established at Amsterdam 












Tek 071-925 2323 (24hour answering service}, 
‘Telex: 27347 FTCONF G, Fax: 071-925 2125. 





holiday in the 
WEEKEND FT. 
HOLIDAYS AND 





WARRANTS 1986 - 1996 
Following the merger of Algemene Bank Nedertand 
NV. and Amsterdam-Rotterdam Bank N.Y. the Trustes 
hereby convokes holders of warrants 1986-1996 to a 
meeting to ba held on Thursday 17 January 1991 at 










Limited, Londen 
The Bonds shall cease to bear interest as per February 14, 1991. 
paid Separately. 





















The coupon as per February 15, 1991 will be pai the office of Nederland NV, . 
Shatin acpalad Baca iap TRAVEL appears every Sue ey 
ESKOM Saturday. U.S. $75,000,000 and obtigations of Algemene Bank Necerand Wi 













the warrants so that warrantholders' rights to ordinary 
shares Algemene Bank Nedeviand N.Vare exchey 
for rights to an equaf number of ordinary shares ABN 
AMRO Holding N.V. without any adjustment of the 
exercise price and 2. discharge of Algemene Bank 
Nederland N,V. from its obligations under the Trust 
Agreement and the warrants. 


Copies of the agenda, the taxt of the 





Order your copy toda 







Comerica Incorporated 


Floating Rate Subordinated 
Capital Notes Due 1997 



















CORRECTED NOTICE 


ALLIANCE AND LEICESTER 
BUILDING SOCIETY 








iat eea RIA ESQ EEE AEE 228 





THE BSS GROUP 
impc PLC 




































































































































Poli Piotaing Rats Notes due 1958 . discharge and amendments . 
Ye i tbe d closed from 12th January to 23rd Republic of Venezuela Interest Rate BH% the report of the trustee Sek ae: Trust 

in accordance provie ds 199% bow i a per annum July 1990, 16 
enco: sions of the Notes, notice is wary: dates incionive, nae . of ABN AMRO Holding Notice. dated 
port | roa fied Sn December U.S. $262,720,000 intorost Pestod Sist December 1990 ot tha buctos snd of Aigamens Beat ae omioas 

1996 to but excluding 27th June Floati 28th March 1997 Herengracht 507 Bank Nederland NV, 
CEs | i991 the Notes will carry an loating Rate Notes Due 1995 i “4 eect 

interest rate 25 per cent. as interest Arnou r Admittance +, 
year. anauia. The Coupon will he In accordance with the terms and conditions of che Nous, notice ss U.S. $50,000 Nek d due Gectaration by Algemene omane Ber Hen, presentation ofa 
state Japanese Yen 376.466 on_ the hereby given, chat the interest rate for the Interest Period from 31st 28th not later than 14 Januery 1991) that LV. (sued 
mar} is noe pe zhanete Yen December, 1990 to 28th June, 1991 is 9% pa. The Coupon Amount March 1991 US. $1,011.98 been deposited up to and including the daw: date ie, 
thie parma dare will bo 7th Sune payable on the 28th june, 1991 for notes of U.S. $10,000 and meeting. itis 
war pas z ULS, $100,000 is US, $456.82 and U.S. $4,568, 23 respectively. Credit Suisse First Boston Limited ‘The Trustee: HUBREG: 
surpl Mitsui Taiyo Kobe Trust Bankers Trust Agent Bank Herengractt 208, AMSTERDAM, 2 Jorwery 1281 
of Et Imernasiong) Lunited & Phone: +31 20 246280, FAX: 437 20 

(Agent Bank) Company,London Agent Bank 206209. 
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Three categories for success 
Jane Fuller on the formula behind Spring Ram’s prodigious growth 
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ape AS SK MR Bill Roone: . 
ee chairman of The Spring a ng Meanwhile, the drive to keep 
1 Bs has been the comboration, what x down costs - evident in 
secre! bath. every corner tion. is 
& oy room and Kitehen me the 7 ee ao eee amend This announcement appears as @ mater of record only 
ay prodigious growth and ‘he slip and broken pieces are recy- 
: te = magic beans” sled. while at Scunthorpe, saw- 
2 oom ring in a sucked up from wood- 
atyy full of brightly lidie working machines fuels the 
Sy oS 1 rs. 
a Ina, ? we tell people that we each In one area, however, there 
tog pat one of these every day is an apparent duplication (or 
Pye because they won't believe that more) of effort. Each subsid- ‘ 
tuna it is just common sense.” jary has its own sales force, f 
Rt at ae Whatever the explanation, which can lead to several visits i 
: the outcome is a group that to the same retailer. i TUNNEL 
tax prot prowth pate ot Bre = Vases of pends Ms Seen ts # 
Da ee a BOM sccert cw erent || Py 
e : - g week. Mr Galvin descri a 
Ing « ish” ont GY @pparent blem- Francis Galvin (eft), chief executive of the kitchens diviston, each subsidiary as “aiming at a f 
Werys failed attempt to sell bath. ith David Riley, his counterpart In the bathrooms sector different socio-economic group 
any, Toms through an automotive December 1985, has run up cent of the UK tile market was a ee liens i 
Bane fravutor, Which led to a against capacity constraints being satisfied by domestic Once the retailer !s enlisted u Eurotunnel P. L.C. Eurotunnel S.A. 
ee 1989, extraordinary charge in rather than ig demand in i ~— it may be a builders’ mer- 3 : 
id eth Spring iy cei Markets that have generally Import replacement has been chant, DIY superstore or inde- 
ment brated ie Ram ‘birmdey in - grown wate consumer sitio a strong ome ta epee pendent high a specialist e e 
. 1 ence. expansion plans Ram's expansion. - guarant a fixed = : 
Dea, souee year i companies vo scm oe ‘the next three sq ft kitchens factory at profit margin on sales. 4 Rights Is sue 7 
2 ing and home improvement double factory space t 24m 94 Baked fo nie vires wonteote displays: litera oe avert wertising A 
Tred 9: © me cs tt ts ft and increase the workforce ing machinery to. ake cup: and weaning,” oad Mr Galvin. ta t 7 - bf 
with theless, it is estimated from 1,650 to just 100. e i i oO £566 m il on 
i mae to have increased pre-tax profit One of the few ‘Tesstions Bossi is from Panes aa hone ee Ariesorety circle of ral se 1 1 
diss a by about 25 per cent to £30m in raised by analysts was how Italy. increased volume, lower unit 
F ime 1920, on similar sales growth to the company would handle The lines do not just supply costs and bigger ” profits The % 
and £150m. Its performance has such a rapid increase in capac- in-house needs. Mr Alan Bell, up's executi de such xt 
ct me earned ¢ 's 1990 Business ity. managing director of Next Sptitaism about the future that q 
mere. Enterprise erent muna ‘The plan contains several Dimensions which makes own- one of the few doubts raised in : 1 : 7 
alt ere share in both bathroom suites owns the land; second, it sete Lage B&Q. for that of the foe AE a alee the ii e financial advisers to Eurotunnel were 
* mon and kitchens. In the former it to finance the from ing nm 
ela a ter eon t ce programme 14,000 worktops produced each atmosphere by admitting a 5 
£28 cong Armitage Stanks, a subsidiey wil go for the smest technically — ‘9 the Although spect 4 
AGES, of Blue Circle industries, and advanced equipment. ‘Apart from modern machin- paces the 19808 cannot be # M G fe I 
2 Mfrs Caradon, part of MB Group. _—In contrast to MFI and Mag- ery, another critical factor in maintained. analysts are con- a organ rente 
mete bb In kitchens, headed by nets which became burdened managing costs has been use of winced that the 1 present plans & 
manufacturer-retaile: through buy-out "s uscle i ee] 3 
tbat and Magnet, it has grown to Spring Ram had built up keep down raw material the next few years, although a and 
‘ack nearly 12 per cent. £15,2m cash by the of 1989. _ one did temper his praise * 
TESS ge in mind that the UK If it maintains its record of set- Mr Francis Galvin, main saying that some of Spring i 
Se one So ae err oes || (eh 
mate & . S in- * 
thee argues that even if 1060 did se fhe pot is Eieiy to dow: tained prices by ereuring compe itt mn. ae % Banque Indosuez 
decline, there is in 1990. orders a long way ahead and According to the directors, 
*% still a huge pool to fish in. Having highly automated by offering growth” the group must ii = 
ef Leaving magic beans aside, plant has been an im Part of the bargain driven up wi ideas aimed at 3 
his explanation of the group's factor in keeping down unit with suppliers sounds a little large markets. Moving into fur- L 
=a success falls into three catego- costs. In ceramics, Jess sweet, but it does iltus- niture for other parts of the a, 
oe Bunyentecd Gusti at towers ae apeibe Bocuecome in appreach to flake"? ™tolmplement the ions : 
2 q : wer, - ai pring Bathrooms 3 i it the hav- 
a er meee : 

’ 7 - in a 2 : 
dard is 48 hours; and motivated foranen-Pot- ects debts in 28 This brand of industry is full of under-capl a : 
people, notably the 40 directors teries. workforce. The policy cash management has helped talised companies,” said Mr rs ie 
who ran 12 constituent compa- utes ce of interest income to be the third Gavia. i mae 
nies. : ‘i restricti P earner, ts i | 

‘The subsidiaries have = As the group two of Its riteagihs willbe eye 
ay cally oped organically im _ Centrepiece of the £85m and perhaps goes into tested: the ability 8 t 
ieee @ process similar to Programme will be pro- of central management to com- a 
oe recto tonsa: a new 700,000 sq _ ft gramme, one of the questions bine financial discipline with -~ 
— the oe ceramics factory, including a is whether developing busi- appropriate backing for entre- x 
— ens became.a d in its -tilemaking plant to replace the nesses, such as the woodwork- preneurial ideas, and the infor- ' 
own ‘present stream of imported jing plant, will come thro mal but effective 


ang communica- 
with profits on schedule to tion between the heads of 
Mr Rooney said only 40 per gap. semi-autonomous businesses. 
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JoAnn Gredell ON SATURDAY, Ist December 1990, the breakthrough in the 
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071 621 9267 service tunnel under the Channel took place and land travel 
071 283 6674 : 
between Britain and the Continent became a reality. A1ORGAN 
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GRENFELL’S commitment to the project stretches back over more 


‘LONDON MALAYSIA — 
. ._.. HONG KONG- .NEW YORK . 
ste SINGAPORE 


than thirty years leading up to this historic event. STARTING in 






the 1950s, we helped finance engineering studies and we have 








continued our support for the project ever since. IN [985 we 
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concluded that it would be feasible to finance the tunnel within 
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the private sector and we were appointed as joint adviser to the 


group which formed Eurotunnel and was awarded the channel 





tunnel concession. IN 1986 AND 1987, as part of the Anglo- 










































in the decision 


_ 1. © GREIG MIDDLETON & CO. LIMITED 














4 (Iricorporated ii England and Wales under the Companies Act 1985. Number 2395362) 

* — = French advisory team which designed the complex financing 

8 dns . SHARE CAPIT. 4 

: ae " Authorised we at Issued fully paid Tea eee ax programme for Eurotunnel, we advised on structuring the 
£1,600,000 in Ordinary Shares of 10p each ene. Mareh Zist 1991. er = ’ 

5 £1,000,000 . - in ‘B’. Ordinary Shares of 10p each £200,000 It will be of credit facilities and on raising the equity finance leading up to 

it q , : cular i 

: HM os 7 the - aa se the simultaneous public share offers and listings in London and 

i Introduction by businessman involved : 

’ Paris. DURING 1990 we acted for Eurotunnel in arranging and 
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HE announcement on 
Monday by Guardian 
Royal Exchange that it 
is to sell its loss-making 
Italian subsidiaries for a nomi- 
nal sum provided a fitting end 
to what has been a miserable 
year for the UK insurance 


astry. 

Only Commercial Union of 
the UK's five composite insur- 
ance companies is to 
register profits for 1990 and 
according to Mr Chris Poun- 
tain, analyst with Morgan 
Stanley, 1990 “could be the sec- 
tor’s worst year for es.” 

Many companies are likely 
to be bard pressed to maintain 
the growth of dividends when 
they issue their results for 1990 
later this winter. 

In addition, GRE's hasty 
retreat from its Ralian engage- 
ments is yet another reminder 
of how accident prone the Brit- 
to be when it comes to expan- 
sion through acquisitions. 

The ill-starred expansion 
into the estate agency business 
in the UK by the Prudential 
and several other insurance 
companies is the most recent 
example. This is particularly 
worrying at a time when the 
British insurance industry Is 
lagging so far behind some of 
its powerful European competi- 
tors in the race to establish a 
solid foundation for future 


expansion on a pan European 
basis. 


GRE's decision to sell its two 
general insurers, Sipea and 
Cidas, taken following a three- 
month review of its Italian 
operations by Coopers & 





UK COMPANY NEWS 
The end of a miserable year 


Richard Lapper looks back on a poor 12 months for UK insurers 


UK INSURERS’ RESULTS 





Year to Pretax EPS Dividend 
end-Dec =n Pe net p 
Commercial Union 1989 460.5 21.7 a5 
4980 45,0" 5.0° - 
General Accident 1989 147.0 327 25.0 
7990 (70.0)* {(8.0)* - 
Guardian Royal Exchange 1989 148.3 11.4 115 
1990 (85.0)" {8.0)* - 
Royal Insurance 1989 125.6 18.6 26.5 
1990 (120.0)" 14.0)" - 
Sun Aljiance 31989 318.6 27.2 12.5 
1990 (85.0)" 6.0)" = 
* Estimate 





Source: SG Warburg report November 1, 1800 





partner, Istituto Bancario San 
Paolo di Torino, it acquired the 
two companies, along with life 
company Polaris Vita, from 
Acqua Marcia, the financial 
holding company, in 

1989. 


A report by Coopers, con- 
ducted early in 1989, had 
warned GRE that management 
information was deficient at 


BE 


But with one eye on the lib- 
eralisation of the European 
financial services markets, 


iL 


mar) 
The company believed its 
ip of Polaris Vita and 
the distribution network 
offered by San Paolo's neh 
networ' prosperous 00) 
ern Italy offered it the best 
means of doing this, 
In the event though, GRE 
helmed by the 


underwiting losses from Italy 
for the first six months of 1990 
were greater than GRE’s 
period of Wes, GRE tad, per 

per- 
haps, been overconfident about 
its ability to introduce new 
management systems and 
reduce expenses which at both 
40 per cent 


tight regulation of Italian 
motor premiums ( for 
price increases are granted 
only ‘once a year) and Ey legal 
lifficuities i . ; 


eventual losses to £71m can be 
seen as a damage limitation 
exercise, which pales when 

with the £230m plus 


All these losses are com- 
pounding problems brought 
about by straightforward 
underwriting losses. Last win- 
ter’s storms, which led to 
record numbers of claims, were 
followed by a dry summer and 
a wave of subsidence claims 
which threaten to produce 
industry-wide losses for 1990 of 
£300m. 


Motor claims, though less 
dramatic, ‘continued to climb 


steadily. steady escalation 
in the value of personal injury 
awards to victims of industrial, 


motor and other accidents has 
continued. 

GRE warned on Monday that 
it was strengthening its 
reserves t future claims 


on its liability business “to 
reflect a more tic view 
of personal injury awards.” 

A report by analysts at 
Smith New Court Research in 
October indicated that GRE 
could be undereserved on its 
employers’ liability policies by 
between £60m and £90m. 

Insurers have also been hit 
by an i i 
Jated claims. The increase in 
the number of theft and arson- 
related commercial fires is 
Telated to the economic down- 


Eagle Star, the general insur- 
ance arm of BAT Industries, 
has made provisions of £250m 
against future losses on its 

indemnity business, 


mortgage “ ~ 

a class of business its under- 
writers entered from 1987 
onwards, 


The collapse in the property 
taarket has led to claims on a 
number of policies insuring 
lenders against default on 


Baring tops league 
of UK bid 


By Brian Bollen 


BARING BROTHERS has 
taken over as the most active 
leading adviser on takeover 
bids for UK publicly-quoted 
companies. 

According to the latest sur- 
vey by FT Mergers & Acquisi- 
tions International, Baring 
took over the top position in 
the final quarter, ousting 
Lazard Brothers which had led 
throughout the year. 

Baring advised on nine 
deals, worth £2.6bn, while 
J Henry Schroder Wagg came 
second with 13 deals worth 
£2.3bn. Lazard slid to third, 
advising on 17 bids worth 
£2.1bn. 

The table covers only bids 
which have been declared 
unconditional, been referred to 
the Monopolies and Mergers 
Commission, or lapsed. Cur- 
rent deals, such as Northern 
Telecom of Canada's £1.39bn 
offer for the UK's STC, are not 
included. “ 

The table confirms once 


rates, poor stock market per- 
formance aud general eco- 
nomic and political uncer- 


ty. 

When SG Warburg led a year 
ago it boasted 29 deais totalling 
£26bn, although that figure 
was distorted by Hoylake’s 
£13.5bn bid for BAT Industries. 

The biggest qualifying UK 
bid in 1990 was the £1.11bn hos- 
tile takeover of Globe Invest- 
ment Trust by British Coal 
Pension Funds. 

Baring owes its position 


advisers 


unsuccessful defence af Globe 
Investment Trust; the £1.ibn 
merger between insurers Willis 
Faber of the UK and Corroon & 
Black - He Doers the £49]m 
offer for p y company 
London & Edinburgh Trust by 
ee ae 

Underlining the dearth of 
uew bids in the fourth quarter, 


reported just one each, 
for £259m and £18m respec- 


tively. 

The £644m enforced bid by 
Brierley Investments for 
Mount Charlotte boosted the 
fortunes of advisers Samuel 
Montagu and Robert Fleming 


Goldman Sachs, which has 
now topped the international 
oo 
n, 

bank in the UK top 10. It owes 
its presence there principally 
to its involvement in the Wil- 
lis-Corroo: 


for all OK companies, 
ings look slightly different 
although the overall picture is 
broadly similar. 

ivate companies and bid 
priva sul 
jaries are included, with 36 
deals totalling £5.1bn. But that 
is still less than a fifth of the 
£26.8bu recorded by W: 
when it led in that category in 


1989. 

When bids by British compa- 
nies abroad are included, 
Schroder moves into the 
number one position, with 
Lazard second and Warburg 


i 





RELOCATION | 


The FT proposes to publish this. - a 
survey on : Gre ee oi 
Jme 17th 1991. : 
It will be of particular interest to.. “~~ 
the 61,000 businessman involved. 
in decision making about Office’ 
Property who are also regular 
FT readers. If you want to reach 
this important audience, call 
Hugh Westmacott on 0532 
454969 or fax 0532 423516. 
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Lybrand Deloitte, was not 
GRE had taken a has been overw! loans to the developers of com- | Jargely to three deals: the 
calculated risk when along size of claims coming out of substantial losses on their mercial and residential proper- 
with its italian joint venture southern Italy. At £52.2m, estate agency ties. COMPLETED BIDS FOR UK COMPANIES 1990 
Adviser (final 1989 position) Value of bide £m Number “ . 
1. Baring Bros (18) 72.635 . The FT proposes to publish this eS 
2. Schroder Wagg (8) 2,331 13 survey on : 2 
PORTSMOUTH 5 eer an 7 March ist 1998. | 
It wi of particular interest to |“ , 
& Rie de est a ay ie "3 . the 54,000 businessman involved Ae 
The FT pro; to publish this su on : jarburg, ‘ in the decision making about ve 
pePyamary 25 1991, sidan Sao ve : Relocating Premises who are also < 
It will be of particular interest to the 61,000 businessmen $0, Robert Fleming £19 08 s regular FT readers. yee veo 
involved in decision making about office property who are 32, UBS Phillips & Drew {-) 731 10 ae Cs pra ents 
regular FT readers. If you want to reach this important Se ea rae 3 faa on 0272 225974, 2 
audience, call Clive Booth on 071 873 4152 or fax 071 873 3078. 45, Hil Samuel {(—) 439 6 : 
16, MacArthur & Co. (—) 298 1 
18. Charterhouse (20) 208 4 
FT SURVEYS 49, Merrill Lynch (—) 192 1 
Se 20. Salomon Bros (—) 166 4 





‘Source: FT Morgory & Acquisitions international 
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Nervous finish to a troubled 


THE UK stock market 


ended 
1990 in snbd 
share prices ued form, 


for the FT-SE optio: 
for the December furimes Os 
tract. r, however, in 


UK government bonds was 
light and prices shaded by a 
mere lh nee e point or so 

ards ger end: of the 
range. 


A8 expected, the FT-SE 
option saw substantial activity, 
with heavy trading in Decem- 
ber call options as traders 


Unsettled 
by GRE 
warning 


THE COMPOSITE insurance 
sector suffered irom another 
bout of weakness after Guard- 
ian Royal Exchange issued a 
Profits warning, along with 
news that it had reached 

ment to sell its loss-m 

ORE shares slipped to 1804p 
at one point before steadying 
to close a net 6 off at 19gp; 
turnover was a respectable 
767,000 shares. Other compos- 
ites fell in sympathy, Commer- 
cial Union losing 8 to 457p, 
tap, Royals 4 to a80p and Suan 

, 4 
Alliance 3 to 2320p. 

The market picked up bints 
that the sale of the Italian 
interests was imminent some 
two weeks ago, when GRE 
called a meeting of 














Account Dealing Dates 
Tire 

Boe 10 Dec a1 van 
‘Option 

Dec 27 Jan 10 oan 26 
Last Oeatings: 

Dec 28 Jan 1 Jan 25 
Accounn Oay: etd 
a vant Jan 21 Fen 4 


sought to square tions 
ahead of the expi dbeaitn 


expiry 2. 

In the FT-SE futures sector 
the December contract 

without obvious strain, and 

attention switched to the 

contract, which is now 

ee prarket’s ncemtment 

ehicle for trading equit: 

futures, eee 


At the close of business, sell- 
ers of the March Footsie con- 
tract came out in force. How- 
ever, traders were unwilling to 
read much significance into 


FT~SE 100 Index 





1990 


1 2 3 4 
7.2 5.6 -16.2 47.7 -11.5 


and enn pacing. anges 


this development, which ma: 
have reflected little more than 
unwillingness by securities 
houses to leave positions open 
over the new year break. 

Trading volume in the 
underlying equity market 
remained relatively thin until 
the expiry deadline for the 
FE-SE December futures con- 
tract inspired a rush of busi- 
ness in the blue chips as secu- 
tities houses unravelled 
positions. Nearly 70m shares 
were between 11.00am 
and noon, a substantial contri- 
bution to the total Seaq vol- 
ume of 129.9m shares for the 
New Year's Eve half-day ses- 
sion. On the previous Friday. 
the last full trading day of the 
Graied, ths ent ee 

ie networ! 

The threat of conflict in the 
Gulf after the United Nations 
deadiine for Iraqi withdrawal 
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After achieving new peaks in the first week of 1990, the UK 
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per cent over the year (See 
Chart) as worries about, firstly, 
interest rates, and more lat- 
terly, recessionary pressures, 
have been intensified by the 
serious developments in the 
Gulf and in eastern Europe. 
Underiying sentiment in the 


barely altered for much of the 
session but staged a strong run 
during the closing minutes of 
trading. Willis Corroon, which 
from this morning joins the 
FT-SE 100 tndex, climbed 64 to 
279p: Hoare Govett described 
Willis as a “cyclical recovery 
stock” and forecast an “impres- 
sive profits recovery on the 
_ of the reductiqn in mur 
lus capacity in the indus! A 
Sedgwick put on 5 to 239p. 
There was plenty of action in 
the electricity distribution 
companies, where another 
flurry of selfing by private 
investors led ‘ketmak 


downside pressure soon 


active trading in the second 
half of the year. The sector fea- 
tured in the end of year recom- 
mendation lists from several 
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It comments that the year 
saw a “surprisingly high com- 
mitment” of institutional funds 
to UX equities, although liquid 
asset totals continued to rise 
strongly against a backcloth of 
substantially reduced invest- 
ment overseas. 
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ing chains and last year 
acquired What Everyone 


sion im a press list of recom- 
mended stocks for 1991. The 
shares peaked at 65%p and 
ended a penny up on balance 
Traders said they expected at 65p. 


unofficial information tomor- 


row, 
Monday’s best performers the ” lists, 
were , Up @ penny at improved 3 to 633p 
amp, Pentos, 2 better at 109p, and Reuters also moved up 3 to 
and Storehouse, % firmer at 1703p, while fin- 
117p ex-dividend. Marks and ished 15 to the good at S70p 
Spencer, Bears and Burton all after more than a fortnight 
unc 
Amber Day, which owns the continuing to ben- 


Berisford, 
efit from ap extraordinary 


Wants, benefited from inclu- ‘operation, 


’8 approval last week advanced 20 to 540p. The direc- 

tors bought stock in the com- 

appreciated 3 to Zip. pany several times during 1990, 

A single steady buyer 


although the market in the 
accounted for Associated Brit- shares is so small that a price 


movement of 20p or more is 
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its Glenmorangie 





All of thése Securities have been sold. This announcement appears as a matter of record only. 
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| WORLD BANK 


International Bank for 
Reconstruction and Development 


Italian Lire 300,000,000,000 
12 #/s per cent. Notes due 1998 
Issue Price 101.375 per cent. 


Istituto Bancario San Paolo di Torino 
Consorzio di credito per le opere pubbliche - CREDIOP 


Banca Commerciale Italiana 
Banca Nazionale del Lavoro 
Banco di Roma 
Credito Italiano 


Halian International Bank Plc 
(Monte dei Paschi di Siena Bonking Group) 


ABN AMRO 


Banca Popolare di Verona 

Banco Bilbao Vizcaya, SA. 

Banco di Sicilia 

Banque Bruxelles Lambert S.A. 

Crédit Commercial de France 

Morgan Stanley International 

Salomon Brothers International Limited 


Swiss Bank Corporation 
lavesiment Banking 


January, 1991 





Banca Euromobiliare 
Banco di Napoli 


Cassa di Risparmio delle Provincie Lombarde - CARIPLO 


IMT Bank (Lux) S.A. 
UBS Phillips & Drew Securities Limited 


Banca d’America e d’Tialia 
Deutsche Bank Group 


Banco Ambrosiane Veneto 

Banco di Santo Spirito 

Bankers Trust International Limited 

Compagnie Monegasque de Banque 

Credit Suisse First Boston Limited 

Nomura International 

Sanpaolo-Lariano Bank S.A. 

Westdeutsche Landesbank 
Girozentrale 
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“Wide” and “narrow” refer to Inauan girth 


ACROSS 
1 Depart stammering in wide 


Tow 3,5) 

9 Usurer or librarian, perhaps, 
narrow if headless (6) 

10 See 21 


12 Man of the mountains, 
beginner, narrow (6) 

13 Man of religion, Greek char- 
acter, narrow (6) 

1 ee ene eee 

16 Fifty reached with a wide, 
not run out — final wicket 


(4.8) 
20, 30 Present at present wide 
in 10, having completely dis- 


31 Narrow tavern in heaven (6) 


DOWN 
1 Writers of big letters got 
their hands on gratuit 


(44) 
2 Liberal, for example, upset 
Hs ‘taperialist (American) 
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8 Love in truth — I must g0, 


boy 
19 Leadership of man with 
stone on top of you (8) 
22 inversely stopped phoni 
23 Walter with a lot of coins, 
a of 
secondly (3,3) 
“ ee name for king’s coat 
27 Something nasty, eye-wise 
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WORLD STOCK MARKETS 


AMERICA 


FINANCIAL TIMES 


Submerged Tokyo revives 1950 memories 


Move to the heavyweights 


underpins Dow in 





Wall Street 


US STOCK markets finished 


1990 showing their worst 
annual performance since 1961, 
when America last went into 
Tecession, writes Martin Dick- 
son in New York. 

In a token final day of trad- 
ing, the Dow Jones Industrial 
Average closed on New Year's 
Eve at 2633.66, up 445 points 
on the day but down 43 per 
cent for the year. The broader 
Standard and Pours 500 closed 
at 330.23, up 151 on the day 
but down 6.6 per cent on the 
year. The Nasdaq composite 
index ended the day up 2.64 at 
373.54. 

The Dow's better perfor- 
mance over the year ander- 
lines a move by investors into 
large capitalisation stocks in 
consumer industries such as 
food, drink and health care 
ahead of recession. 

A late rally on Monday took 
the lead index out of narrow 
losses on the day and on the 
New York Stock Exchange 
advances outnumbered 
declines by 1024 to 570. Volume 
was a thin 114m shares, with 
many investors leaving offices 
early for new year celebrations 
and others made cautious by 
continuing worries of war in 
the Middle East. 

Although the Dow ended the 
year 366 points down from the 
all-time peak it reached last 
summer, the index has rallied 
by some 250 points from the 
low point it reached in October 
during a serious bout of Middle 
East war jitters. 

In the bond market, US Trea- 
suries closed at the high end of 
the trading range, with the 
benchmark 8% per cent 30-year 
issue ending at 1054, up i, to 
yield 8.24. At the short end, the 
7% two year notes were up & 










Figures below charts show: 
Quarterly and annual capital 
changes (%) in focal 


currency. 

1,2,3,4 = first, second, 
third, fourth quarter changes 
Y = is the annual change. 


at 100 to yield 7.15. 
hopes that the European Com 
pes ie ra 
munity's initiative to break the 
diplomatic deadlock in the 
Middie East might persuade 
Trag to leave Kuwait before the 
January 15 United Nations 


diine, 

The Federal Reserve added 
liquidity to the banking system 
with an unexpected arrange- 
ment of twoday system repur- 
chasing agreements, but this 
was seen as a technical move 
to smooth out year-end funding 
pressures and the key Fed 
Funds rate is expected to trade 
today at the central bank’s per- 
ceived target rate of 7 per cent. 

Among the most active 
stocks were Citicorp, the larg- 
fork money 
centre banks, which faces 
mounting problems in its loan 
portfolio. But after a morning 


dip it closed the day 
unchanged at $12%. 
Occidental Petroleum, whose 


chairman, Dr Armand Ham- 
mer, died recently, was also 
high on the actives list, clasing 
down $% at $18%. Other oils 
were mixed, with Exxon up $% 
oe eln and Mobil down $% at 

Among technology Issues, 
IBM was off $% at $113, while 
AT&T rose $% to $30%. Uni- 
sys, after a morning dip in 
active trading, ended 

at $2%. 

USG, the troubled parent 
company of BS Gypsum, saw 
its stock drop $f to $1 and its 
13.25 per cent junk bonds drop 
from 34 to 20 after the com- 
pany announced plans for a 
financial i 


testructuring, which 
is likely to include a jank bond 
exchange plan and a dilution 
of equity interests. However, 
the company added that it did 
not wish to file for Chapter 11 
bankrucptcy protection from 
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its creditors. 

For the rest of the week, 
attention will focus on the Mid. 
dle East, and two sets of 
domestic economic data. The 
National Association of Pur- 
chasing Managers’ Index, due 
to be released today, is expec- 
ted to show a further low read- 
ing, indicating that recession- 
ary forces are still gathering. 
On Friday, the first important 
economic data for December, 





Canada 


very light tradi analyst 
commented that a lot of money 
is on the sidelines, awaiting 
the January 15 deadline for 
Iraqi withdrawal from Kuwait. 

‘The composite index moved 
up 19.3 to 3,256.7, leaving it 
down 18 per cent for the year, 
but 106 points better aver the 


2.8 per cent. Placer Dome 
climbed C41 to C$19% to lead 
the sector. Industria] products 
added 1.1 per cent, while 
energy, mining, consumer 
products and financial services 
were also higher. 

Euro-Nevada put on C$% to 
C$11. Prime Resources announ- 
ced that it will sell to Euro- 
Nevada a 1 per cent net 
smelter return royalty interest 
in the Eskay Creek gold prop- 
erty in British Columbia for 
C9.5m. Among the actives, 
Bank of Nova Scotia and Cana- 
dian Pacific each rose C$%, to 
C$12% and C$19%. 
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Japanese share prices have seen their worst decline in 40 years, says Emiko Terazono. 


YEAR AGO, the Japa- 

nese stock market had 

reached dizzy record 
heights, and the enthusiasm 
that pushed prices to their 
peak had also inspired other- 
wise sober stock market ana- 
lysts to predict that the Nikkei 
could hit 80,000. 

The reality has been differ- 
ent. For the first time in 13 
years, Tokyo has ended the 
year lower, as the Nikkei aver- 
age closed limply on Friday at 
23,848.71, with predictions for 
this year qualified by the pros- 
pect of a Gulf war and slowing 
economic growth. 

The Tokyo market, down by 
as rauch as 48 per cent on 1990 
in October, has not seen such 
staggering falls in 40 years, 
since the Nikkel average 
plunged 51.8 per cent during 
1950. The market was hit then 
by deflation. 

The reasons for last year's 
crash are well understood: 

ly higher interest rates; a 
monetary policy by 2 
concerned Bank of Japan; and 
a sudden loss of confidence by 
previously bullish brokers, 
who were surprised by their 
inability to talk the market up. 
Then there were the prob- 
Jems at Japanese banks, where 
Tending slowed as their equity 


Year ends 





Eurepe 


ALL BOURSES closed to cele- 
brate the new year yesterday, 
while Italy was the only lead- 
ing market open on Monday, 
when it fell in quiet trading, 
writes Our Markets Staff, 
holidi tradin: : aT the 
oliday trading, with the 
Comit index declining 
516.57, a fall of 25 per cent on 
the year, mostly owing to wor- 



















assets diminished, putting an 
end to the era of easy money. 
The liquidity affected 
volume and that, in turn, 
meant lower profits for the bro- 
kers. Average daily volume in 
November came to 313m 
shares, the lowest since Janu- 
ary 1986, and 67 per cent less 


bank lending and softening 
demand forced smaller real 
estate companies to offload 
land, and a number of small 
companies with a high expo- 
sure to property investments 


manufacturers 





When trading closed on Friday, the market 
was focusing on forecasts for the course 

of the Japanese economy and interest 

rates in 1991. Economic growth is officially 
predicted at 3.8 per cent this year, 

down from 5.2 per cent in 1990. 


Corporate profits are 


expected to decline 


sharply, with some pessimists predicting 


a 15 per cent decline. 





than in the same month in 
1989. 


All 28 Topix sectors turned 
down last year, with marine 
and land transportation — hit 
by the rise in oll prices — and 
real estate falling by more than 
50 per cent on the year. 

The property sector was hit 
by softening land prices, 
higher interest rates and tax 
reforms. Tighter controls on 


quietly as 


ries about the Gulf crisis and 
its effect on oil prices, 

Among the losers, Fiat ordi- 
nary shares fell L129, or 2.3 per 
cent, to 15,361, Generali lost 
L345, or 1.2 per cent, to 128,660 
and Olivetti shed L48, or 15 
per cent, to L3,172. 

Montedison, which began 
trading in its newly merged 
form with Ferruzzi Agricola, 
was unchanged at 11,385. 

ATHENS edged higher, with 
the general index up 0.40 at 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Go., and Gounty NatWest/Waod 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 




























relative to the stock at 


beginning of the year to its 
all-time high of ¥34.300 in 


Milan and 


932.00, a rise of almost 103 per 
cent on the year. 
Asia Pacific 
TOKYO AND most other 
Pacific Rim markets were 





Hong Kong 
and Kuala Lumpur the only 
markets open on Monda’ 

HONG KONG 


finis! hed the 
year quietly, as the Hang Seng 
index recouped 


driven investors away, and the 
shares closed at ¥18,500 on Fri- 

, company officials 
ey. week. plans to 


last 
lower its stock trading unit to - 


100 shares from the present 


1,000. 
Worries over recession in the 
US have also depressed Nin- 
tendo’s shares recently. Mr 
Nizam Hamid at UBS Phillips 
sharp drop 
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gain over the year. 
Individual investors domi- 
nated trading, most institu- 


FT-ACTUARIES WORLD INDICES 








dence in the Tokyo stock. mar- 
ket, Mr Christopher Mitchin- 
son at Salomon Brothers 
With foreign investors acting 
wil inves! a 

as catalysts to support equity 
prices, the Nikkei will recover 


has lost 10 per cent over the 
year, compared with tieigh- 
pouring Singapore's 22 per.cent 
ret - Volume on Monday 
reached 42m shi n 

















REGIONAL MARKETS MONDAY DECEMBER 31 1990 FRIDAY DECEMBER 28 1990 DOLLAR INDEX 
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